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For Immediate Release 29 September 2011

Indus Gas Limited

("Indus" or "the Company")

Preliminary Results

Indus Gas Limited (AIM:INDI.L), an oil & gas explation and development company with assets in Inglia,
pleased to report its full year results for themiénths to 31 March 2011.

Highlights

SGL Field Development:

- Satisfactory gas production, sales and conparformance of Phase | of SGL following commeneast of
first production of gas from the Block ("RJ-ON-& 9 July 2010.

- Phase Il production ramp up estimated to detagby Q1, 2012 after incorporation of requiredmies in
plant sizing and specifications. Likely to coincid#gh commissioning of existing 110 MW power plant
expansion to 270 MW for Rajasthan Rajya Viduit Wdiga Nigam Limited ("RRUVNL"), the State Electricity
Company and the end user of the gas from SGL.

- Drilling of additional production wells to liler required sales gas for Phase Il in progrigority of key
equipment for Phase Il being delivered to site.

- Potential for increase of SGL gas sales bdymase |l as RRUVNL plan to expand 270 MW powanpto
430 MW.

New drilling and testing program continuesaafirm additional hydrocarbon potential withiretBlock;
- Updated CPR confirmed increase in reservesirees.

- Additional gas potential from new appraisa&li& since the last CPR - new extension in the ISoest of the
Block with gas shows in Southern Comfort well.

- Sourced majority of required equipment farpled hydro-fracturing. Extensive Hydro-fracturaanpaign
being planned in consultation with technical expednsidering results of previous hydro-fractutiesfs.

- Extensive well testing programme planned diedhe next CPR.

- Appraisal period extended to January 201thbyManagement Committee. Will help Company td dril
number of appraisal wells to cover undrilled aréthe Block.

Adeguate funding position ahead of cash flamp up

- Sufficient headroom available under the existingtdacility of $110million ($52.51 million undrawamoun
available as at 31 March 2011) to complete PhastSIGL Field Developmen
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- Appraisal activities being funded by addiabdebt financing from banks and related parties@nmercial
terms.

Summary of financial performance during FeiahYear ending 31 March 2011

- Gas/condensate sales revenues of $2.19 milNdditional invoicing of $2.11 million to GAIL twards its
"Take or Pay" commitment under gas sale purchaseagent.

- Operating profits at $0.09 million. Net lasfs$2.42 million for the year after consideringdin currency
loss of $1.35 million and net interest cost of $1dillion.

- Total investments in exploration, evaluataord development assets of $ 60.33 million durirgRN ending
31 March 2011 with total cumulative investment &88.19 million ($180.03 million net of depreciat)as of 31
March 2011.

Commenting, Marc Holtzman, Chairman of Indus, said:

"Indus has continued to see progress on its bleitk,a track record of gas sales, additional wetided and an
updated competent persons report. The Companyl&ias ip place for additional drilling and testinfgead of
commissioning an updated Competent Persons Repd@li2 and will continue to make progress towards
increasing production from the SGL Field to aro@4dnmscf/d as planned under Phase Il of the projée
uplift in production is aimed at coinciding withetitompletion of the extension to the Ramgarh P&4aant from
110MW to 270MW".

"In accordance with AIM rules, Paul Fink, Techni€ansultant, a Geophysicist who holds an engingeateygre¢
from the Mining University of Leoben, Austria andsh20 years of industry experience isdbalified person thi
has reviewed the technical information containethis release.”

For further information please contact:

Indus Gas Limite
John Sco CFC +44 (0)20 7877 00z

Arden Partners p
Richard Da +44 (0)20 7614 591
Adrian Trimming:

Pelham Bell Pottinger F

Philip Dennit +44 (0)20 7861 391
Elena Dobsa +44 (0) 20 786131«

9/29/201.:



Page3 of 45

RESULTS STATEMENT

Introduction

Indus gas is pleased to report another year ofeaoperations on the Block. The Company will comgirio
operate in line with its stated business plan wimi&ntaining compliance with the terms of the Piitiun
Sharing Contract, applicable laws and sound stalsdarhealth and safety. A summary of the actisitiethe
Block since April 2010 is described below:

Production - SGL Field

Production from SGL began on 9 July 2010 under ®hasf gas sale purchase contract. Having comptatede
year of gas sales (including post year end periadys has seen all contract payments from GAlla déimely
basis towards gas delivered as well as quartedyaamual take or pay commitments.

Indus has produced gas from SGL-1 and SGL-2 wellsd the period. Three additional production wekwe
been spudded since then, which are in various staifgdrilling/completion & production testing.

Activities are in their advance stages to incregeesales to around 34 mmscf/d, as part of Phageidh is
expected to be commissioned by Q1, 2012. Phagseduption was initially planned to commence from Q2
2011. However, the experience gained during impleat®mn of phase | and required change in spetidinasize
and source of supply of the gas gathering statmah@0O2 removal equipment for phase I, to gredtant
originally planned, has caused some delays innfpgementation. Now all the key equipment has been
contracted, which is under construction in USA.igngicant part of this equipment is en route tdilm while the
remaining equipment will be shipped shortly. Ottde equipment is commissioned, the Company wiiehgas
processing capacity totalling 80 mmscf/d (15 mnasof/Phase | and 65 mmscf/d of Phase Il), whichevibble
the ramp up of production beyond Phase Il in alqgmenner.

Indus understand that the Ramgarh power planscsraaring completion of its capacity upgrade fadr@ MW
to 270 MW in order to receive the extra gas sahekthe commissioning of the respective facilitesikely to
coincide.

RRVUNL, the State Electricity Company in Rajastlmas approved and committed capital for anotherM@0
power plant to further expand the Ramgarh powert@ad has requested additional gas supplies éosdme.
The Company is evaluating the possibility of expagd&GL production as this expansion can be comamss
quickly and bring additional cash flows ahead tirger integrated gas development that will belizeal
sometime in 2013-14 after completion of appraiséiiies.

Drilling, Seismic and Completion Operations
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Indus Gas continues to develop the Block in ordexchieve the maximum long term hydrocarbon pradocinc
within the scope of the Production Sharing Cont(R&C). We aim to retain the maximum productioreage as
the Development Area/Mining Lease after the apptagieriod completes. Recently, approval has beantgd to
extend the appraisal period to January 2013 wgbssibility of further extension to October 2013.

Drilling activities since April 2010 has followeduttiple objectives being a) the drilling and contjga of
additional production wells for SGL as plannedfusjher appraisal drilling in the Pariwar formatiand c)
additional clarification of the B&B potential. Irrader to establish a larger area as development tiefocus has
been largely on drilling new wells across the Blatlkthe expense of testing to accommodate rig #met o
resources availability.

As the understanding of regional gas plays has gawd the Company now has a large inventory ofryiate
well testing candidates, the Company will be plagrio undertake an extensive testing campaign roexer few
quarters to enable a meaningful update to theJB&.

Currently, five drilling rigs are available for tlailling/testing operation in the Block on a deaied basis. These
rigs are expected to allow the Company to undertaging of existing wells and drilling/testing akignificant
numbers of new appraisal wells before the appramsabd ends.

Between April 2010 and August 2011, seven new wediee spudded with additional activities on twoewth
wells. This amounted to a total drilling of 31,43@nring the period.

Between April 2010 and August 2011, the Group aegua further 361.26km?2 of 3D seismic with 259km?
processed and interpreted.

Following is a brief summary of wells, which wei#her drilled or where additional operations weoaducted
between April 2010 and August 2011:

1. Indian Shingli - 1

The Indian Shingli well is located in the south-tees part of Block RJ-ON/6 some 26 km to the sadbthwes
of the currently producing SGL - 1 location. Thelweas spudded on 10 November 2008 and reachegta dé
5,351m.

The primary aim of the well was to evaluate therttigtion of gas within the Lower B&B Formation ave
pressured tight gas/basin centred gas (BCGA) savittsa secondary objectives within the conventicaads o
the upper B&B and Pariwar Formations. The well sgstully encountered significant gas shows atfah®
targeted reservoir levels and terminated withinkliealmer Limestone section at a depth of 5,351ma.well ha
been subject to initial fracture injectivity tegfim the lowermost parts of the B&B tight gas saetivhich
resulted in a successful fracture completion. Dytesting, combustible gas was recovered to suffacea very
tight sandstone section, albeit with low flow ra#¢shis location. Further testing of the B&B tigind
conventional targets and key Pariwar conventiogseémvoir zones is propos
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2. Eastern Promise - 1

The Eastern Promise well was located to test atsiral closure target in the western part of theJRI6 Block,
approximately 16.5km to the south-southwest ofpifezen productive SGL field. The well was spuddaedite 2
June 2009 and has been drilled to a depth of 4,355m

The primary objective of the well was to assesgtitential of the Pariwar Formation, including same key
reservoir zones as those proven in the SGL Fielddaamorth. The secondary objectives of the wellewe target
conventional gas bearing sands of the Upper B&Brfation and over pressured tight gas/basin centied g
(BCGA) sands of the Lower B&B Formation. The weltsessfully flowed 8 mmscf/d of gas from sandsm t
upper parts of the Pariwar Formation. Significaae ghows were also encountered within the Upper Bget
sands, although these were not tested and lower &8i8s were not reached due to technical diffesilti
encountered within the B&B section. Based on tligirtesting, the CPR had assigned 2P reservé& &CF fol
Eastern Promise area.

Pariwar and B&B Formation zones have been seldotddrther testing in this well.

3. Southern Comfort - 1

The Southern Comfort well was drilled in the exteesouth-western part of the RJ-ON/6 Block. The well
spudded on the 3 July 2010 and has been drilldg48m.

The primary aim of this well was to assess theibtigtion of the Lower B&B Formation over pressutaght
gas/BCGA system in this new part of the Block, ahicas successfully encountered by the Indian Shirigl
well located some 12.5km to the northeast. Thersdany objective of the well was to assess the Rarand
Upper B&B reservoir targets. Significant gas shevese encountered in all Pariwar and B&B Target sosed
further testing is planned.

This well was not considered in the CPR evaluafidre updated CPR can potentially assign additional
reserves/resources for this well.

4.SSG-2

The SSG - 2 well is located 1.7 km to the southfsmast of the SSG - 1 well, which encountered gi#lsinvthe
upper Pariwar reservoir sands but failed to fubbygtrate and test the key lower Pariwar resename zlue to
technical problems. The well was spudded on th&u®®2010 and has been drilled to 4,710m.
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SSG -2 successfully encountered gas shows within tlyePlkegiwar Formation target zones and within botipéi
and Lower B&B Formation Target sand zones. Furdssessment and testing of this well is ongoinpiattime.

5. Sandwich - 2

The Sandwich - 2 well was located to the southeftste SGL field development area with the aim of
appraising/delineating the eastern extent of th@draCretaceous (Pariwar and B&B Formation) Petmoleu
Systems. The well was spudded on the 3 February @0d has been drilled to 3,965m.

The well was located on structural closure targétivva complex highly structured area of the BloDlespite
good gas shows in the Pariwar Formation in thebye8andwich - 1 well (which unfortunately could et
tested due to sand production problems), only nshoms were encountered at that level in Sandw&hrhe
well drilled into the B&B Formation which containednds with moderate to good gas shows in its |pads
and terminated within the Jaisalmer limestone. Whk is currently suspended pending further asseatm

6. SGL -P1

The SGL - P1 well (formerly called SGL -P3) wasdged on the 8 November 2010 and drilled in an agitim
position on the crest of the SGL field structurd aras the first location selected for the ongoiagedopment of
the SGL Field. The well has been drilled to 350%ereand has been completed for production. Delbiéty
testing has been highly successful with a stable flate of 9.22 mmscf/d from a depth of 3,117n229m
within the main Pariwar Formation reservoir sands.

7.SGL -3

The SGL -3 well was spudded on the 20 March 2011 and weeédd on a structural high to the north of the r
SGL Field area with the aim of extending the fiatda to the north by proving gas within the Pariimamation
reservoir zones at this location. The well, driltedB,236m, encountered gas shows in the main Bar®gervoir
interval but subsequent technical problems haveédedispension prior to further testing being earout.

8. SGL - D2

The SGL D2 well was spudded on the 20 April 2014 isran SGL Field development well drilled on thesterr
flank of the field areas as currently defined, ptitdly within a separate fault-compartment to tiieer SGL
wells. The Pariwar Formation target sands camé & 1&6m - 3,168m at this location and strong ¢asvs were
encountered. The well has been drilled to 3,211dhisim the final stages of completion and delibdity testing
with production due in the near term.

9.SGL¢
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The SGL - 5 well was spudded on the 30 June 20disaim the northern most development well cursentl
designated within the main SGL Field area as ptisdafined. The well, drilled to 3,335m recentbached the
main Pariwar target reservoir zone and initial ctatipn works and testing are underway at this time.

Competent Persons Report

In December 2010, the Company released the highkligfts first Competent Persons Report (CPR)eslisting.
The CPR has provided independent verification ofeéases in reserves and resources since the CER81 The
CPR has made use of the significant amount of seiand drilling results completed since then. TRGvas
provided by Senergy Group Limited and a copy ofdhmme is available our Registered Office for review

The Company intends to update the CPR sometim@1f #hen sufficient additional seismic, drillingdaresting
data will be available, for the CPR to reach megiuihconclusions.

Financials

During 12 months ended 31 March 2011, total revemmeounted to $2.19 million including revenues figes
sales of $2.05 million and from sale of condens&t®0.14 million. In addition, Indus invoiced an aumt of
$2.11million to GAIL towards its "take or pay" corntment under gas sale agreement. This "Take or Pay"
commitment allows the Company to invoice GAIL f@9% of the contracted quantity, which has not been
delivered for no fault of the sellers. Since GAlastthe right to claim delivery of the gas in thiufa, subject to
certain restrictions, the amount invoiced is notstdered as gas sale revenues and instead thensarbeen
reflected as "Deferred Revenues" in the Consoldi8tatement of Financial Position.

The Company achieved a modest operating profiodd®million during the period. Net loss for theayavas
$2.42 million considering foreign currency loss$df35 million and net interest cost of $1.16 miilio

The Company made total capital investments of &MBlion during the FY ending 31 March 2011 towsrd
exploration, evaluation and development assets ihbluded an investment of $39.77 million on ajgaia
activities and $20.56 million on SGL field developnt. During the year, a sum of $94.19 million wassferred
from Intangible Assets - Exploration and Evaluat@sets to Development/Production Assets consetém
commercial viability and technical feasibility dfe reserves in respect of the Eastern Promise field

As at 31 March 2011, total cumulative investmenegploration, evaluation and development assetsdi/@8.1¢
million, including $14.11 million of Intangible As$s - Exploration and Evaluation assets and $16&i0ion of
Development/Production Assets. A depreciation o160nillion was provided during the year and net
exploration, evaluation and development asset$ 3% klarch 2011 were $180.03 million.

As at 31 March 2011, the Company has invested acfi$h0.43 million ($7.44 million net of depreciati in
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other non current assets including land, equipnmmantk houses, vehicles, capital work in progress et

As at 31 March 2011, the Company had current as$&$0.65 million including cash balance of $2r2#flion,
inventories of $6.44 million and trade receivald&€$1.17 million.

To part finance the above capital investment, tom@any has drawn a sum of $42.49 million duringytb@r out
of its $110 million bank debt facility. As at 31 k&& 2011, the outstanding balance under the debityavas
$57.49 million and a sum of $52.51 million remaimsirawn under the facility.

As detailed last year, as at 31 March 2010, the i2omy had an outstanding loan of $42.60 million fiéotus
Energy Ltd., a related party at an interest of 6@#bannum compounded annually. As at 31 March 201
outstanding amount under this loan was $45.37 onildifter accruing interest of $2.77 million for tyear. This
loan including accrued interest is subordinatefitbO million bank debt facility and is repayabléeathe bank
debt facility has been repaid in full. Furtheraa81 March 2011, the Company also owe an amoubt 03
million to Focus Energy Ltd. as short term lialyilibwards unpaid reimbursement of Company's shfare o
exploration, appraisal and development costs. 3itnist term borrowing is repayable on demand angesuto
Company reimbursing actual interest cost incurneédcus on loans taken from third parties subjeet t
minimum interest rate of 6.5 per cent per annumraagimum interest rate of 10 per cent per annum.

During the year, Gynia Holdings Ltd., a relatedtypgprovided a short term financing of $15 millitmpart
finance capital assets of the Company. This loaagayable on demand and carries an interest &6 f&r
annum. As at 31 March 2011, the outstanding amonudeér this loan was $15.09 million after accruinggiest o
$0.09 million for the year.

The Company has sufficient cash and debt capacayadle to fund the closing payments on the SGhaesion
While existing cash flows are sufficient to coveetheads and interest payments under the existibgfdcility,
appraisal costs and debt repayments are beingcadoy Gynia/Focus Group. Gynia/Focus Group has
committed to continue to provide necessary findrstipport to the Company to cover the ongoing ehpit
investment. Additionally, the Company is in disaaas with existing lenders to expand the existiegtdacilities
of $110 million up to approximately $160 million.

Outlook

As Indus concludes its activities for the upgrad&6GL production, the Company will switch additbn
resources to appraisal drilling and testing of tigsand new wells in order to gather sufficientadfmr an
updated CPR expected in 2012 and to begin plarfomadditional monetisation of the gas reservesiwithe
Block. Some of these wells may be taken up for tifrhcturing to increase gas flow rates and alsgaio a
better understanding of the B&B reserve potential.

With an aggressive drilling and testing programmelace, complemented by growing production aneémees,
underpinned by established funding, the Companksdorward to the year ahead confident of makinthier
solid progress.
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29 September 2011

Consolidated Statement of Financial Position

(All amounts in United States Dollars, unless othse stated)

ASSETS

Non-current asse

Intangible assets: exploration and evaluation
asset

Property, plant and equipm

Deferred tax assets (n

Other asse

Total nor-current asse

Current asse

Inventorie:

Recoverable from related ps
Trade receivable

Current tax asse

Other current asse¢

Short term investmer

Cash and cash equivale
Total current asse

Total asset
LIABILITIES AND EQUITY

STOCKHOLDERS' EQUITY
Share capiti

Additional paic-in capita
Currency translation resel
Merger reserv

Share option reser
Accumulated loss:

Total stockholders' equi

LIABILITIES

Non-Current liabilitie

Long term debt from banks, excluding curr
portior

Provision for decommissionir

Finance lease obligations, excluding current
portior

Payable to related parties, excluding cur
portior

Total nor-current liabilitie:

O

11

12
13
14

15
15

23

16

17
18

19

31 March
2011

14,110,885

173,356,79
61¢

11,14¢
187,479,44

6,439,61
1,172,0¢

35,63¢
746,5C

2,252,8]
10,646,62

198,126,06

3,618,47;
46,501,66
(9,313,781
19,570,28
386,38:
(3,541,234
57,221,79

45,089,82

501,39:
31,222

45,369,00

90,991,43

31 March 201
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31 March 2010

68,534,02
57,202,02

9,64:
125,745,69

5,337,53
56,54

1,216,00
8,538,80:
220,72«
15,369,60

141,115,30

3,618,47;
46,501,66
(10,554,972
19,570,28
341,30!
(1,124,725
58,352,03

14,815,52
369,80¢

99,28¢

42,600,00
57,884,62

31 March 201
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Current liabilitie:

Current portion of long term debt from 16 11,835,959
bank:

Current portion of finance lease obligati 18 68,12¢
Current portion payable to related pat 19 35,801,03
Accrued expenses and other liabili 93,05(
Deferred revent 2,114,67.
Total current liabilitie 49,912,83
Total liabilities 140,904,27

Total equity and liabilities
198,126,06

PagelC of 45

75,27(
24,753,66¢
49,71(

24,878,64

82,763,26

141,115,30

(The accompanying notes are an integral part aietltensolidated financial statements)

These consolidated financial statements were apprand authorised for issue by the board dh Q&ptember

2011 and was signed on its behalf by:

John Scott

Director

Consolidated Statement of Comprehensive Income

(Al amounts in United States Dollars, unless othee stated)

Year ended

31 March 201

Revenue 2,187,64
Cost of sale (518,515
Gross profi 1,669,13.
Cost and expens

Administrative expens: 1,578,36.
Gain/ (loss) from operations 90,77(
Foreign currency exchange | 21 (1,346,582)
Interest expen: (1,183,161
Interest incom 21,84¢

Year ended

31 March 201

1,754,58I

(1,754,580)

(353,424

381,47t
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Loss before te

Income tax cred 1C
Lossfor theyear (attributable to the owners
the paren

Other comprehensive incol

Currency translation adjustm

Total comprehensive (loss)/ income for the
year (attributable to the owners of the par

Loss per sha

Basic 24
Diluted
Par value of each shi GBF

(2,417,127

61¢

(2,416,509

1,241,19.

(1,175,318

(0.01
(0.01°
0.01

(1,726,528

(1,726,528

2,171,36!

444,83

(0.01,
(0.01]
0.01

(The accompanying notes are an integral part aietltensolidated financial statements)

Consolidated Statement of Changes in Equity

(Al amounts in United States Dollars, unless othee stated)

Common stock

Additional Currency
translation

No. of paid in
Amount capital

shares

Balance as ¢1 182,913,92 3,618,47.46,501,66 (12,726,33719,570,28 -

April 200¢

Share based - - -
payment

transaction

Transaction: - - -
with owner:

Loss for the - - -
yeal

Other

comprehensiv

income

Currency - - -
translation

adjustment

Total - -
comprehensiv

income/ (loss)

reserve

2,171,365

2,171,36!

Merger
reserve

(losses)

601,80:

341,303

341,30:-
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option Accumulatecstockholders

reserveearnings/  equity

57,565,89

341,303

341,30¢

(1,726,528) (1,726,528)

2,171,365

(1,726,528 444,83
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for the yea
Balance as at 1
April 2010

Share based -
payment
transaction
Transaction
with owner:
Loss for the
yeal

Other
comprehensiv
income
Currency - - -
translation

adjustmen

Total - - -
comprehensiv
income/(loss)
for the yea
Balance as at
31 March
2011

1,241,191

1,241,191

182,913,92 3,618,47.46,501,66 (10,554,97219,570,28

45,078 -

45,07¢ -
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341,30{(1,124,725 58,352,03

45,078

45,07¢

(2,416,509 (2,416,508

1,241,191

- (2,416,509) (1,175,318)

(The accompanying notes are an integral part ebéhconsolidated financial statements)

Consolidated Statement of Cash Flow

(All amounts in United States Dollars, unless othse stated)

Cash flow from operating activities

Loss before tax

Adjustments

Unrealised exchange loss/(gain)

Interest incom

Interest expense

Share based payme

Depreciation

Changes in operating assets and liabi
Inventories

Payable to related pa- Operating activitie
Trade receivables

Deferred revent

Other current and non current assets
Accrued expenses and other liabili

Cash generated from /(used in) operations
Income taxes paid

Year ended 31
March 201

(2,417,127)

1,283,713
(21,846
1,183,161
45,07
156,168

(1,102,087)
1,735,62:
(1,172,052)
2,114,67
516,663
41,89
2,363,869

Year ended 3

March 201!
(1,726,528)

(1,996,001)
(381,476

341,30¢

(2,246,633)
2,948,90,

(1,312,674)
1,05¢
(4,372,050)

182,913,9248,618,47216,501,666¢9,313,781) 19,570,28886,381(3,541,234) 57,221,792
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Net cash used in operating activi 2,363,869
Cash flow from investing activiti
Investment in exploration and evaluation assets 51,423,35

(Refer note A beloy

Purchase of property, plant and equipni&sfer
note A below (116,386,152)

Investment in short term investments -
Maturity of short term investments 8,831,712
Interest receive 21,84¢

Net cash used in investing activi (56,109,242)
Cash flow from financing activitit

Proceeds from loans by related parties 15,196,962
Repayment of loans to related pai -

Proceeds from long term debt from banks 42,823,156
Payment of intere (1,183,161

Net cash generated from financing activ 56,836,957

Net increase/ (decrease) in cash and cash equis 3,091,58
Cash and cash equivalents at the beginning of th§20 72,
yeal '
Effects of exchange differences on cash and cas

equivalent ?1'059’493)

Cash and cash equivalents at the end of the year 252 81!
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(4,372,050)

(18,105,302

(8,332,214)
(8,906,497)

258,441
(35,085,568)

(170,000
17,662,975

17,492,975
(21,964,645

20,308,58

1,876,784
220,72«

(The accompanying notes are an integral part agfetltensolidated financial statements)

Note A: The movement of property, plant and equipment apoetides the non cash transfer from exploration

and evaluation assets during the year, as explanidte 7 .

Notes to Consolidated Financial Statem
(Al amounts in United States Dollars, unless othee stated)

1. INTRODUCTION

Indus Gas Limited ("Indus Gas" or "the Company"swacorporated in the Island of Guernsey on 4 Ma2@b8
pursuant to an Act of the Royal Court of the Islah@Guernsey. The Company was set up to act asaidéeng
company of iServices Investments Ltd. ("iServicesi)l Newbury Oil Co. Limited ("Newbury"). iServicaad
Newbury are companies incorporated in Mauritius @ggrus respectively. iServices was incorporated®
June 2003 and Newbury was incorporated on 17 Bepf005. The Company was listed on the Alternative
Investment Market (AIM) of the London Stock Excharan 6 June 2008. Indus Gas through its subsidiarie
iServices and Newbury (hereinafter collectivelyere¢d to as "the Group") is engaged in the busiokes and

gas exploration, development and production.

Focus Energy Limited ("Focus") entered into a Pobidun Sharing Contract ("PSC") with the Governmaint
India ("GOI") and Oil and Natural Gas Corporatiomited ("ONGC") on 30 June 1998 for petroleum
exploration and development concession in Indianknas RJ-ON/06 (“"the Block"). The Group acquired an
aggregate of 90 per cent participating intereshéBlock on 13 January 2006. The balance of 1&@er
participating interest is owned by Focus. The pgrditing interest explained above is subject to@tyon
exercised by ONGC in respect of individual wellsgady exercised for SGL field as further explaiiedlote
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3).
2. GENERAL INFORMATION

The consolidated financial statements of the Giwane been prepared in accordance with Internatiéinaincial
Reporting Standards ('IFRS’) as issued and develop¢he International Accounting Standards BodASB').
The consolidated financial statements have begraped on a going concern basis, and are presentdoited
States Dollar (US$). US$ was the Company's funatioarrency up to its listing on the AIM as welltast of its
subsidiaries. Upon listing the functional currenéyhe Company was re-assessed as Pound SterlBig)(&hd
that of its subsidiaries continues to be US$. Duthre current year, the functional currency of@menpany has
again been reassessed to be USS$.

3. JOINTLY CONTROLLED ASSETS

The Group is jointly engaged in oil and gas exglora development and production activities alorithwocus.
This venture is a jointly controlled asset as definndetAS 31: Interest in Joint Ventureall rights and
obligations in respect of exploration, developrmemd production of oil and gas resources undeifmkerést
sharing agreement’ are shared between Focus,¢8s@and Newbury in the ratio of 10 per cent, 65ceet and
25 per cent respectively.

Under the PSC, the GOI, through ONGC had an opti@acquire a 30 per cent participating interestrig
discovered field, upon such successful discovewilalr gas reserves, which has been declaredrameccially
feasible to develop.

Subsequent to the declaration of commercial disgowveSGL field on 21 January 2008, ONGC on 6 Jp0@8
had exercised the option to acquire a 30 per camicgpating interest in the discovered fields.

On exercise of this option, ONGC is liable to pyshare of 30 per cent of the SGL field developneests and
production costs incurred after 21 January 2008aaackntitled to a 30 per cent share in the proclucif gas
subject to recovery of Contract costs as explabetdw.

The allocation of the production from the fielddach participant in any year is determined on #wshof the
respective proportion of each such participantsudative unrecovered Contract Costs as at the &titeo
previous year or where there are no unrecoveretiamircost at the end of previous year on the ludsis
participating interest of each such participarthia field.

Basis above, gas production of the year ended 3tiM2011 is shared between Focus, iServices andiigvin
the ratio of 10 percent, 65 percent and 25 percespectively.

The aggregate amounts relating to jointly contcblssets, liabilities, expenses and commitmendseethereto
that have been included in the consolidated firedrstatements are as follows:

31 March 201 31 March 201
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Non-current assel 185,481,65 125,720,64
Current asse 6,439,61 5,337,53
Non-current liabilitie: 45,901,61 43,069,09
Current liabilities 19,998,78 24,375,35
Expenses (net of finance incor 429,38 442 ,96!
Commitment 20,923,56 377,77

The GOI, through ONGC, has option to acquire sinplticipating interest in any future successfatdvery of
oil or gas reserves in the Block.

4.  STANDARDS AND INTERPRETATIONS ISSUED BY IASBUT NOT YET APPLIED BY THE
GROUP

Summarised in the paragraphs below are standatdspietations or amendments that have been issugdhe
date of approval of these consolidated financeteshents and will be applicable for transactionheGroup bt
are not yet effective. These have not been adaadg by the Group and accordingly have not beesidered
in the preparation of the consolidated financiatesnents of the Group.

Management anticipates that all of these pronoupogswill be adopted by the Group in the first asdong
period beginning after the effective date of eaicthe pronouncements. Based on the Group's cuotesihess
model and accounting policies, management doesxpaict material changes to the recognition and uneasen
principles on the Group's consolidated financiateshents when these Standards/Interpretations lgecom
effective. Information on the new standards, amezdmand interpretations that are expected tolbeanat to
the Group's consolidated financial statementsasiged below.

IFRS 9 Financial Instruments (Issued November 2009) (Effective from 1 JanuatybZ0ut under exposure
draft))

The IASB aims to replace IAS 39 Financial InstrutseRecognition and Measurement in its entiretyHeyend

of 2010, with the replacement standard to be affe¢or annual periods beginning 1 January 201RSB is the
first part of Phase 1 of this project.

The main phases are:
Phase 1: Classification and Measurement
Phase 2: Impairment methodology

Phase 3: Hedge accounting

In addition, a separate project is dealing withr@eagnition. Management has yet to assess the tritpa@ahis
amendment is likely to have on the financial staets of the Group. However, they do not expecatjplément
the amendments until all chapters of the IAS 3%a@ment have been published and they can comsiebgn
assess the impact of all chan
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Amendment (issued 28 October 2010) (Effective from 1 Jan2&y5 (but under exposure draft))

In October 2010, the IASB amended IFRS 9 to incafgrequirements for classifying and measuringrfanal
liabilities and derecognising financial assets mancial liabilities. Most of IAS 39's requiremerttave been
carried forward unchanged to IFRS 9. Changes hawever been made to address issues related torewit c
risk where an entity takes the option to measunanicial liabilities at fair value.

IAS 24 Related party disclosure (Issued November 2009) (Effective from 1 Januafyi 0

The amended standard is effective for annual pef@djinning on or after 1 January 2011. It claditiee
definition of a related party to simplify the iddittation of such relationships and to eliminateansistencies in
its application. The revised standard introducedriial exemption of disclosure requirements foragament
related entities.

Though the standard is applicable to the Groupathendments from the previous version would noefraw
impact on the consolidated financial statements.

IFRS 10 Consolidated financial statements (Issued May 2011) (Effective from 1 January 2013)

IFRS 10 introduces a revised definition of contoglether with accompanying guidance on how to ajiplp
contrast to IAS 27 and SIC-12, which resulted ifedent criteria for determining control being ajepl to special
purpose vehicles, IFRS 10's requirements will applgll types of potential subsidiaries.

Though the standard is applicable to the Groughiaages in the new standard from the last versemat likely
to have an effect on the Group.

IFRS 11 Joint Agreements (Issued May 2011) (Effective from 1 January 2013)

IFRS 11 supersedes IAS Biterests in Joint Venture# replaces IAS 31's three categories of ‘joictiyntrolled
entities’, 'jointly controlled operations' andrjtly controlled assets' with two new categorigsint operations'
and 'joint ventures'. The option of using proparéite consolidation for jointly controlled entitidgt was
previously included in IAS 31 has been eliminategujty accounting is now required for all joint veres).
Though the standard is applicable to the Groughiaages in the new standard from the last versemat likely
to have an effect on the Group.

IFRS 12 Disclosure of Interestsin Other Entities (Issued May 2011) (Effective from 1 January 2013)

The new standard integrates and makes consistedigblosure requirements for subsidiaries, jairdragement:
associates and unconsolidated structured enflttesnew standard is intended to provide transpgrahout the
risks to which a reporting entity is exposed framimvolvement with structured entities. The Groul be
required to make additional disclosures as sugdédstehis amended standard.

IFRS 13 Fair Value M easurement (Issued May 2011) (Effective from 1 January 2013)
The new IFRS does not affect which items are reguio be 'fair-valued’, but specifies how an ersftguld

measure fair value and disclose fair value inforomtiFRS 13 has been developed to remedy thidgmtby
establishing a single source of guidance for @ialue measurements, clarifying the definitiorfaif value anc
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related guidance and enhancing disclosures abowialae measurements (new disclosures increasspasenc
about fair value measurements, including the vadodgechniques and inputs used to measure faieydlbe
guidance in the standard would impact how the Greapld fair value its financial instruments andeagiv
disclosures that are required by this standard ehewconsidering the transactions in the Groug,gtandard is
not likely to have an impact on the Group

5. SUMMARY OF ACCOUNTING POLICIES

A summary of the significant accounting policiepkgx in the preparation of the accompanying cadatd
financial statements are as follows:

5.1. OVERALL CONSIDERATIONS

The consolidated financial statements have begraped on the historical cost basis.

5.2. BASISOF CONSOLIDATION

The consolidated financial statements include itential statements of the parent company and &b o
subsidiary undertakings drawn up to 31 March 2@&Lsidiaries are all entities over which the Grbagp the
power to control the financial and operating pelcilndus Gas obtains and exercises control througgk than
half of the voting rights. All subsidiaries haveeporting date of 31 March.

Unrealised gains and losses on transactions bet@smip companies are eliminated. Where unrealiseskl on
intra-group asset sales are reversed on consolijdtie underlying asset is also tested for impamtirom a
group perspective. Amounts reported in the findratetements of subsidiaries have been adjustedewhe
necessary to ensure consistency with the accoupthges adopted by the Group.

Profit or losses of subsidiaries acquired or dispasf during the year are recognised from the gifedate of
acquisition, or up to the effective date of dispoas applicable.

53. SIGNIFICANT ACCOUNTING JUDGEMENTSAND ESTIMATES

In preparing consolidated financial statements,ug®management is required to make judgemenis)atet
and assumptions that affect the reported amourdass#ts and liabilities and the disclosure of ogetnt assets
and liabilities at the date of the financial sta¢ertnand the reported amounts of revenues and expensing the
reporting period. Although these estimates aredasm management's best knowledge of current eaedts
actions, actual results may ultimately differ frémose estimates. The management's estimates fasdfel life
and residual value of tangible assets, impairmétargible and intangible assets, fair value ofrshmsed
payments and recognition of restoration cost regmesertain particularly sensitive estimates. Tétereates and
underlying assumptions are reviewed on an ongaasisbRevisions to accounting estimates are resednn tht
period in which the estimate is revised if the sem affects only that period or in the periodiuf tevision and
future periods if the revision affects both currantl future periods. Information about significatigements,
estimates and assumptions that have the mostiseymifeffect on recognition and measurement oftasse
liabilities, income and expenses is provided irerzt below.

9/29/201.:



Pagel8 of 45

54. FOREIGN CURRENCIES

The consolidated financial statements have beesepted in US$.

Foreign currency transactions are translated mdunctional currency of the respective Grouptigsti using th
exchange rates prevailing at the dates of thediogis (spot exchange rate). Foreign exchange gaid losses
resulting from the settlement of such transactemm from the re-measurement of monetary itemsatged
exchange rates are recognised in the profit orftosthe year.

Non-monetary items measured at historical cost arerded in the functional currency of the entity agsthe
exchange rates at the date of the transaction.

The Company has changed its functional currenay f8BP to US$ during the year. Such changes araiated
for prospectively, accordingly relevant assets latillities in the Company have been translated W8$, which
is also the Group's presentation currency at tkee afechange in the functional currency. Income expkenses
have been translated into US$ at the average vatetloe related period. Exchange differences oh shange al
charged/ credited to the currency translation xesigr equity. Refer note 6 for impact on the chaimgieinctional
currency.

5.5. REVENUE RECOGNITION

Revenue from sale of natural gas and condensatiei@ion (a by- product) is recognised when theiaant
risks and rewards of ownership have been transfewhbich is when title passes to the customer. gaiterally
occurs when product is physically transferred atgessel, pipe or other delivery mechanism.

Revenue is stated after deducting sales taxesesglaties and similar levies.

Per the 'Take-or-Pay' agreement, GAIL (India) Ledi{’'GAIL' or the ‘customer’) is committed towatalsing a
certain minimum quantity of gas and paying for aglpted shortfall. The Group's entitlement to reeeevenue
for any shortfall is recorded as trade receivailgis a corresponding credit to deferred revenudil the expiry
of the contracted period, the Group continues te e obligation to deliver the deficit to GAIL. Waue for the
deficit quantity would be recognised at the earedelivery of physical quantity towards the défto GAIL or
at the expiry of the contract period.

5.6. PROPERTY, PLANT ANDEQUIPMENT

Property, plant and equipment comprises of Devetagrassets and other properties, plant and equipumsed ir
the gas fields and for administrative purposessélassets are stated at cost less accumulatectidéipreand
any accumulated impairment losses.

Development assets are accumulated on a fieldehy Ifiasis and comprise of costs of developing the
commercially feasible reserve, expenditure on trestruction, installation or completion of infrastture
facilities such as platforms, pipelines and otlests of bringing such reserves into productioaldo includes tr
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exploration and evaluation costs incurred in discmg the commercially feasible reserve, which hHasen
transferred from the exploration and evaluatioretssas per the policy mentioned in notelielbw. As consiste
with the full cost method, all exploration and exatlon expenditure incurred till the date of thenooercial
discovery have been classified under developmesetsiof that field.

The carrying values of property, plant and equipnaee reviewed for impairment when events or chamge
circumstances indicate that the carrying values nwyoe recoverable.

An item of property, plant and equipment is deredsgd upon disposal or when no future economicfiisrae
expected from its use or disposal. Any gain or krssing on de-recognition of the asset (calculaiethe
difference between the net disposal proceeds andainying amount of the asset) is included inpifueit or loss
of the year in which the asset is derecognised.d¥ew where the asset is being consumed in devejopi
exploration and evaluation intangible assets, giadh or loss is recognised as part of the costefritangible
asset.

The asset's residual values, useful lives and dgpien methods are reviewed, and adjusted if gppate, at
each period end. No depreciation is charged onlderent assets until production commences.

Depreciation on property, plant and equipment @&vjoled at rates estimated by the management. Dapcetis
computed using the straight line method of deptiesiawhereby each asset is written down to itsrestd
residual value evenly over its expected useful lifde useful lives estimated by the managemensfellows:

Extended well test equipme 20 year
Bunk house 5 year:
Vehicles 5 year:
Other asse

Furniture and fixture S year
Buildings 10 year
Computer equipmet 3 year:
Other equipme! 5 year:

Land acquired is recognised at cost and no depi@tis charged as it has an unlimited useful life.

Production assets will be depreciated from the dat®mmencement of production, on a field by fieésbis witr
reference to the unit of production method forecbenmercially probable and proven reserves in tiggoidar
field and also taking into account the future depeient costs to be incurred on these respectivelthé
probable and proven reserves, (taken at the cuysrea®). Changes in the prices and quantities jpjped
prospectively to future periods.

Advances paid for the acquisition/ constructiopfperty, plant and equipment which are outstandirthe
consolidated Statement of Financial Position datkethe cost of property, plant and equipment under
construction before such date are disclosed ast&Camwrk-in-progress'.
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5.7. EXPLORATION AND EVALUATION ASSETS

The Group adopts the full cost method of accourfiimgts oil and gas interests, having regard #® th
requirements ofFRS 6: Exploration for and Evaluation of MineragésburcesUnder the full cost method of
accounting, all costs of exploring for and evalugtoil and gas properties, whether productive drane
accumulated and capitalised by reference to apgteprost pools. Such cost pools are based on ggloigrarea
and are not larger than a segment. The Group diyrtees one cost pool being an area of land lociated
Rajasthan, India.

Exploration and evaluation costs may include cobtEence acquisition, directly attributable exftion costs
such as technical services and studies, seismacadguisition and processing, exploration drillamgl testing,
technical feasibility, commercial viability costgjance costs to the extent they are directlylaitable to
financing these activities and an allocation of adsirative and salary costs as determined by mezmagt. All
costs incurred prior to the award of an exploratioence are written off as loss of the year asiirez.

Exploration and evaluation costs are classifiethagible or intangible according to the naturehef assets
acquired and the classification is applied conststeTangible exploration and evaluation asse¢sracognised
and measured in accordance with the accountingypoh property, plant and equipment. To the extiesit such
a tangible asset is consumed in developing angitilexploration and evaluation asset, the ammeftécting
that consumption is recorded as part of the codteintangible asset.

Exploration and evaluation assets are not amorpsed to the conclusion of appraisal activitiesh&ve technice
feasibility and commercial viability is demonstr@téhe carrying value of the relevant exploratiod avaluation
asset is reclassified as a development and pradtuasisets and any impairment loss recognised.

5.8. IMPAIRMENT TESTING FOR EXPLORATION ANDVALUATION ASSETS AND PROPERTY,
PLANT AND EQUIPMENT

An impairment loss is recognised for the amounivhych the asset's or cash-generating unit's cayginount
exceeds its recoverable amount. The recoverablesnthe higher of fair value, reflecting markenditions
less costs to sell, and value in use based ont@mal discounted cash flow evaluation.

Where there are indicators that an explorationtanag be impaired, the exploration and evaluat&sets are
grouped with all development/producing assets lggianto the same geographic segment to form thé Cas
Generating Unit (CGU) for impairment testing. Whehrere are indicators that an item of propertynpénd
equipment asset is impaired, assets are groughd kiwest levels for which there are separatedyiifiable cas
flows to form the CGU. The combined cost of the Cisldompared against the CGU's recoverable amauht a
any resulting impairment loss is written off in fit@r loss of the year. No impairment has beemgedsed
during the year.

An assessment is made at each reporting datevetsetber there is any indication that previouslyogrased
impairment losses may no longer exist or may haoeehsed. If such indication exists, the Groupreggs the
asset's or CGU's recoverable amount. A previoesliggnised impairment loss is reversed only if tie® been
change in the assumptions used to determine te#sasscoverable amount since the last impairnosst\was
recognised. The reversal is limited so that theyagay amount of the asset does not exceed its sxable
amount, nor exceed the carrying amount that woaletlbeen determined, net of depreciation, had paimmen
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loss been recognised for the asset in prior y&arsh reversal is recognised in profit or loss wsithe asset is
carried at a revalued amount, in which case thersavis treated as a revaluation increase.

5.9. FINANCIALASSETS

Financial assets and financial liabilities are ggused on the Group's Statement of Financial RPwositihen the
Group has become a party to the contractual pangsof the related instruments.

Financial assets of the Group, under the scopA®f39 'Financial Instruments: Recognition and Measient'
fall into the category of loans and receivables eWfinancial assets are recognised initially, theyymeasured at
fair value plus transaction costs. The Group detersithe classification of its financial assetsial
recognition.

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahatguoted
in an active market. Such assets are subsequeamtigd at amortised cost using the effective egemethod,
less provision for impairment. Gains and lossesr@cognised in profit or loss when the loans a&ueivables al
derecognised or impaired, as well as through therésation process.

Loans and receivables are assessed for indicdtorgpairment at the end of each reporting periczans and
receivables are considered to be impaired whee isarybjective evidence that, as a result of ormaane events
that occurred after the initial recognition, théreated future cash flows have been affected.

De-recognition of loans and receivables occurs vihemrights to receive cash flows from the instratrexpires
or are transferred and substantially all of thisriand rewards of ownership have been transferred.

5.10. FINANCIAL LIABILITIES

The Group's financial liabilities include debtsnkaverdrafts, trade and other payables and |lcans felated
parties.

Financial liabilities are recognised when the Grbepomes a party to the contractual agreemenkseattated
instrument.

Financial liabilities are recognised at their feaftue less transaction costs and subsequently meehati
amortised cost less settlement payments. Amortiestlis computed using the effective interest nektho

Trade and other payables and loans from relatetepare interest free financial liabilities witratarity period
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of less than twelve months and are carried at actims value which is not materially different fraheir fair
value.

A financial liability is derecognised when the @altion under the liability is discharged or careelbr expires.

5.11. INVENTORIES

Inventories are measured at the lower of cost andealisable value. Inventories of drilling stoeesl spares are
accounted at cost including taxes, duties andtiteithe cost of all inventories other than drillibigs is
computed on the basis of the first in first out heek The cost for drilling bits is computed basadspecific
identification method.

5.12. SHARE BASED PAYMENTS

The Group operates equity-settled share-based faaits employees, directors, consultants andsaisi Where
persons are rewarded using share-based paymentajrthalues of services rendered by employeeso#rats
are determined indirectly by reference to the ¥alue of the equity instruments granted. This V¥alue is
appraised using the Black Scholes model at theeotise measurement date. In the case of employekesthers
providing services, the fair value is measuredatgrant date. The fair value excludes the impawbo-market
vesting conditions. All share-based remuneratiaee®gnised as an expense in profit or loss with a
corresponding credit to 'Share Option Reserve'.

If vesting periods or other vesting conditions gpphe expense is allocated over the vesting pebased on the
best available estimate of the number of shar@ongtexpected to vest. Non-market vesting conditevas
included in assumptions about the number of optibasare expected to become exercisable. Estimates
subsequently revised, if there is any indicatiat the number of share options expected to vefgrdifrom
previous estimates and any impact of the changge@ded in the year in which that change occurs.

Upon exercise of share options, the proceeds redeip to the nominal value of the shares issuedleated tc
share capital with any excess being recorded ati@uhl paid-in capital.

5.13. ACCOUNTING FOR INCOME TAXES

Current income tax assets and/or liabilities cosgthose obligations to, or claims from, fiscahauities
relating to the current or prior reporting peribattare unpaid / un-recovered at the date of thee®ent of
Financial Position. They are calculated accordinthe tax rates and tax laws applicable to theafiperiods to
which they relate, based on the taxable profitlieryear. All changes to current tax assets oililials are
recognised as a component of tax expense in [@oliss.
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Deferred income taxes are calculated using thenbalaheet method on temporary differences. Thigves the
comparison of the carrying amounts of assets audities in the financial statement with their taxse. Deferre
tax is, however, neither provided on the initiadognition of goodwill, nor on the initial recogmiti of an asset (
liability unless the related transaction is a basgicombination or affects tax or accounting praogix losses
available to be carried forward as well as otheoime tax credits to the Group are assessed fogméam as
deferred tax assets.

Deferred tax liabilities are always provided forfui. Deferred tax assets are recognised to thengxhat it is
probable that they will be offset against futureatale income. Deferred tax assets and liabilaiescalculated,
without discounting, at tax rates that are expetieapply to their respective period of realizatiprovided they
are enacted or substantively enacted at the dadke @tatement of Financial Position.

Changes in deferred tax assets or liabilities @cegnised as a component of tax expense in prafiss of the
year, except where they relate to items that aaegelul or credited directly to equity in which cése related
deferred tax is also charged or credited directlgquity.

5.14. BORROWING COSTS

Any interest payable on funds borrowed for the pagoof obtaining qualifying assets, which are astett
necessarily take a substantial period of time taegdy for their intended use or sale, is cagiaias a cost of
that asset until such time as the assets are siibfitaready for their intended use or sale.

Investment income earned on the temporary invedtofespecific borrowings pending their expenditare
qualifying assets is deducted from the borrowingtgeligible for capitalisation.

Any associated interest charge from funds borroprettipally to address a short term cash flow ghbrtluring
the suspension of development activities is expeirséhe period.

Transaction costs incurred towards un-utilised deditity is treated as prepayments to be adjuatginst the
carrying value of debt as and when drawn.

5.15. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in handtdmhk in demand and other short-term depositghadre
readily convertible to known amounts of cash. Thessets are subject to an insignificant risk ohgean value.
Cash and cash equivalents are classified as loahgeaeivables under the financial instrumentsgrate

5.16. LEASING ACTIVITIES
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Finance leases which transfer substantially alligles and benefits incidental to ownership ofldased item, al
capitalised at the inception of the lease, at #lirevialue of the leased property or the presentevaf the
minimum lease payments, whichever is lower. Leasenents are apportioned between the finance chargks
reduction of the lease liability so as to achiew®astant rate of interest on the remaining balahdtlee liability.
Finance charges are charged directly in profibes lof the year.

All leases other than finance leases are treatepasting leases. Operating lease payments avgmsed as an
expense in profit or loss on the straight line asier the lease term.

5.17. OTHER PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognised when the Group has amrrebligation (legal or constructive) as a resfith past
event, it is probable that an outflow of resoureetodying economic benefits will be required tdls¢he
obligation and a reliable estimate can be madbefmount of the obligation. Where the Group expscime or
all of a provision to be reimbursed, for exampldeman insurance contract, the reimbursement egresed as a
separate asset but only when the reimbursememntushy certain. The expense relating to any psmn net of
any reimbursement is recognized in profit or losthe year. To the extent such expense is incdoed
construction or development of any asset, it ituihed in the cost of that asset. If the effecthef time value of
money is material, provisions are determined bygaligting the expected future cash flows at a pxreate that
reflects current market assessments of the timeevafl money and, where appropriate, the risks 8peaithe
liability. Where discounting is used, the increasthe provision due to the passage of time isgeised as other
finance expenses.

Provisions include decommissioning provisions repnting management's best estimate of the Graapikty
for restoring the sites of drilled wells to themrginal status.

Commitments and contingent liabilities are not grdeed in the financial statements. They are désdainless
the possibility of an outflow of resources embodyatonomic benefits is remote. A contingent assebt
recognised in the financial statements but disdagleen an inflow of economic benefits is probable.

In those cases where the possible outflow of ecanoesource as a result of present obligationsimsiclered
improbable or remote, or the amount to be provided¢annot be measured reliably, no liability isagnised in
the statement of financial position and no disaless made.

5.18. OPERATING EXPENSES

Operating expenses are recognised in the profitssrupon utilisation of the service or at the ddttheir origin.

5.19. SEGMENT REPORTING
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Operating segments are identified on the basistefnal reports about components of the Groupatet
regularly reviewed by the chief operating decisioaker in order to allocate resources to the segraand to
assess their performance. The Company considdrg tpgerates in a single operating segment bdiag t
production and sale of gas.

6. CHANGE IN FUNCTIONAL CURRENCY

During the year, the Company has changed its fomaticurrency from Pound Sterling (GBP) to Unitedt&s
Dollar (US$) with effect from 1 December 2010.

Up to year ended 31 March 2010, the managemenassebsed the functional currency of the Compabg to
GBP. Based on factors includiinger alia, incremental drawdown of US$ loans and further W&&$s disbursed
to subsidiaries, which have led to a change inifsagimce of the currency in which the underlyingrtsactions
entered into by the Company, the management hassessed the functional currency of the Compabg 10S$
with effect from 1 December 2010.

7. INTANGIBLE ASSETS: EXPLORATION AND EVALUATION ASSETS

Intangible assets comprise of exploration and eteln assets. Movement in intangible assets isideru

Intangible asset:
exploration and
evaluation asse

Balance as at 1 April 20 32,464,78
Additions 36,069,24
Transfer to development ass -

Balance as at 31 March 2( 68,534,02
Additions 39,770,04
Transfer to development ass(Refer note B belo\ (94,193,18¢
Balance as at 31 March 2( 14,110,88

The above includes borrowing costs capitalised 9% W,474,526 (previous year: US$ 2,533,141) dutiegyear
The weighted average capitalisation rate on furdsolved generally is 4.4 per cent per annum (previgear
8.61 per cent).

Note B: Based on a study conducted by an independenttexpetheir report of 26 November 2010, the Group
believes that gas reserves discovered in the BaBtemise field in the Block are technically fedsiand
commercially viable. Accordingly, the Group haslassified the balance of exploration and evaluatiosts as ¢
30 November 2010 into development assets. Theragwgoned discovery shall be assessed for technical
feasibility and commercial viability by the Managem Committee (comprising of representatives dérialia,
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Newbury, iServices, Focus, ONGC and DGH) as reduine Production Sharing Contract and developmteait
commence thereafter. In accordance with IFRS 6y poi such transfer, the exploration and evaluadssets hay
been tested for impairment and no impairment wasco

8. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment comprise of the Yalg:

Cost

Extended
well test

Land equipment

Development /Production

assets

Bunk
Houses

Vehicles**

Other
assets

Capital
work-in-
progress

Total

Balance as
at 1 April
2009
Additions/
transfer -
Disposals,

transfer -

34,204

373,244

1,053,54.

46,221,326

5,104,759

1,282,337

1,791,69

534,460

526,04:

461,990

338,57-

1,222,420
3,268,62!

3,158,59.

50,129,981
12,083,242

3,158,591

Balance as
at 31

March 2010
Additions,
transfers 2,23:
Disposals/transfe

34,204

1,426,788

493,55(

51,326,085

114,746,292

3,074,036

1,023,52
237,17¢

1,060,501

801,70

800,564

287,22
25,99¢

1,332,454

2,241,541
1,900,98:

59,054,632

119,596,06
2,164,15!

Balance as
at 31
March 2011 36,437

1,920,338

166,072,377

3,860,383

1,862,208

1,061,793

1,673,006

176,486,542

Accumulated
Depreciation

Balance as

at 1 April

2009 -
Depreciatior

for the yea -

63,794

67,22¢

690,026

291,55¢

141,804

198,77t

292,014

107,40¢

1,187,638

664,97:

Balance as

at 31

March 2010 -
Depreciatior

for the yeal -
Disposals/

transfer -

131,023

131,41¢

156,16t

981,584
546,77

6,168

340,582

270,30(

399,423
179,85

1,218

1,852,612
1,284,571

7,37¢

Balanceasat 31
March 2011-

262,442

156,168

1,522,192

610,882

578,067

3,129,751

Carrying values

At 31 March
201C 34,20¢
At 31 March

2011 36.,43:

1,295,76!

1,657,891

51,326,08

165,916,20

2,092,45.

2,338,19.

719,91¢

1,251,32

401,14:

483,72t

1,332,45.

1,673,001

57,202,020

173,356,791

The balances above represent the Group's sharepernpy, plant and equipment as per N3.
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* Tangible assets comprising of development/ prtidncassets represent the amount of exploration and
evaluation expenditure incurred and accumulateth pe date of the first commercial discovery desidby the
Group on 21 January 2008 in respect of SGL fieldc&ONGC has exercised the option to acquire pe3@ent
participating interest in the discovered field, @clingly the additions to development and productssets
represents 63 per cent of the total cost incuryethé participating parties. Further, the additidnsing the year
include the expenditure incurred for drilling oftluer wells in the SGL field to enhance the prosucactivity.
Also included under development and productiontasa® completed production facilities (gas gatigestation
in respect of the SGL field. The Group commencexdipction facility from July 2011, and accordinglych
production assets have been depreciated sincdétas

As mentioned in note 7, during the year ended 3ficMa011, development assets also include a tnafisfa
exploration and evaluation assets, in respecteEthistern Promise field, consequent to the comalenability
and technical feasibility of the reserves in tledfibasis a report by an independent expert anevaleation
made by Group's management in respect of thesevess®ending the assessment of these reservias by t
Management Committee and further development @tsa$sr production, no depreciation has been cloaoge
the same.

Development/Production assets also includes bongwosts capitalised of US$ 3,635,743 (previous: y¢8$
2,387,717). The weighted average capitalisatiosn eatfunds borrowed generally is 4.4 per cent paum
(previous year 8.61 per cent).

**These vehicles have been secured against thadnbeases as disclosed in Note 18.

The depreciation amounting t#5%$ 156,168 charged on the development assetgydiernyear has been incluc
in cost of sales in the consolidated statemenbofprehensive income.

9. DEFERRED TAX ASSETS (NET)

Deferred taxes arising from temporary differenaessammarized as follows:

31 March 201 31 March 201
Deferred tax asse
Brought forward losse@Refer note 10

below 7,481,719 -
Other tax credii 1,82( -
Total 7,483,53! -
Deferred tax liabilitie
Depreciation of A
development/production ass: 6,848,02 )
Amortization of exploration and 595,903 i

evaluation asse
Depreciation of property, plant a
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equipmer 38,991 -
Total 7,482,922 -
Net deferred tax as: 61¢ -

10. INCOME TAX CREDIT

Income tax is based on tax rate applicable ontpoofioss in various jurisdictions in which the @pooperates.
The effective tax at the domestic rates applicabferofits in the country concerned as shown inrd@®nciliatior
below have been computed by multiplying the acdagmrofit by the effective tax rate in each juithn in
which the Group operates. The individual entity amte have been then aggregated for the consolifiatettial
statements. The effective tax rate applied in @adividual entity has not been disclosed in thereoonciliation
below as the amounts aggregated for individual @entities would not be a meaningful number.

Income tax credit is arising on account of thedwihg:

31 March 2011 31 March 2010
Current ta -
Deferred tax credit 618
Total 618

The relationship between the expected tax expeasedoon the domestic tax rates for each of the éediies
within the Group and the reported tax expense ofitpor loss is reconciled as follows:

31 March 2011 31 March 2010

Accounting loss for the year before (2,417,127
Non taxable los (2,419,973
Taxable income 2,847
Effective tax at the domestic rates applicabli (1,202
profits in the country concern

Other tax credil 1,82(
Tax credit 618

Indus Gas profits are taxable as per the tax lgppscable in Guernsey where nil percent tax rate been
prescribed for corporates. Accordingly, there iganoliability for the Group in Guernsey. iServicasd Newbury
being participants in the PSC are covered undeinttian Income tax laws as well as tax laws foirthespective
countries. However, considering the existence obtitax avoidance arrangement between Cyprusrathal |
and Mauritius and India, profits in Newbury andn8ees are not likely to attract any additional taxheir local
jurisdiction. Under Indian tax laws, Newbury an@fi@ces are allowed to claim the entire expenditam@spec
of the Oil Block incurred till the start of comm@kproduction (whether included in the exploratamd
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evaluation assets or development assets) as del@uetipense in the first year of commercial proiducor over
a period of 10 years. iServices and Newbury ar@ials tax holiday period for a period of 7 years year of
commercial production. This expense to the extehtdjusted in the profit of the year of commergiadduction
within or after the tax holiday period is allowexdle carried forward and adjusted against the tgrofi
subsequent years for an unlimited period as unbbdatepreciation. During the year ended 31 Mardi 28s
the Group has commenced commercial production asdybnerated profits in Newbury and iServices, the
management believes there is reasonable certdintylisation of such losses in the future yeard #is a
deferred tax asset has been created in respdutsd.t

11. INVENTORIES

Inventories comprise of the following:

31 March 201 31 March
201C
Drilling and production stores and sp: 6,348,37. 4,336,26-
Fue 79,07¢ 32,53¢
Goods in trans 12,17: 968,72¢
Total 6,439,61! 5,337,53.

The above inventories are held for use in the eapilin, development and production activities, ¢hae valued
at cost determined based on policy explained iagraph 5.11.

Inventories of US$ 122,634 (previous year: US$ Nilere recorded as an expense under the headin@fcos
sales' in the statement of comprehensive incomegltiie year ended 31 March 2011.

12. OTHER CURRENT ASSETS

31 March 2011 31 March 2010

Prepayments for

- procurement of debt 656,373 1,168,407
- other! 90,12¢ 47,60(
Total 746,501 1,216,007

Prepayments for procurement of debts represermirtportionate fee paid for the un-utilised faciljtgefer Note
16).

13. SHORT TERM INVESTMENTS
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Short term investments constitute various investmgnbank deposits, which have a maturity of ntbes three
months and less than twelve months from the datkepbsit, considered to be held till the date efrtmaturity.

31 March
31 March 201 201(
Short term investments in bank depc 8,538,80:
Total 8,538,80:

Fair value of the deposits closely approximates tegrying value on the statement of financialipos date.

There are no short term investments outstandireg @ March 2011 as all investments have been edhtlurring
the year.

14. CASH AND CASH EQUIVALENTS

31 March
31 March 201 201(
Cash at banks in current accot 2,252,81! 220,72
Total 2,252.81! 220,72

Cash at banks earns interest at floating ratesl@seaily bank deposit rates. Short-term depasésnade for
varying periods between one day and three monéperaling on the immediate cash requirements dstbep
and earn interest at the respective short-termgsiefates. Fair values of the short deposits cjoapproximate
their carrying value on respective statement dritial position dates.

The Group only deposits cash surpluses with magak$ of high quality credit standing.

15. EQUITY

Authorised share capital

The total authorised share capital of the ComparyBP 5,000,000 divided into 500,000,000 sharé€3ag&# 0.01
each. The total number of shares issued by the @oyngs at 31 March 2011 is 182,913,924 (previoas.ye
182,913,924).

--For all matters submitted to vote in the shardérd meeting of the Company, every holder of orgishares,
as reflected in the records of the Company on #te df the shareholders' meeting has one votespeot of eac
share held.
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All shareholders are equally eligible to receiveiditnds and the repayment of capital in the evehgoidation
of the individual entities of the Group.

Additional paid in capital

Additional paid-in capital represents excess olergar value of share capital paid in by sharemslthereturn
for the shares issued to them, recorded net ofresgseincurred on issue of shares.

Merger reserve

The balance on the merger reserve representsithalfiae of the consideration given in excess efribminal
value of the ordinary shares issued in an acqoisiiade by the issue of shares.

16. LONG TERM DEBT FROM BANKS

Maturity 31 March 2011 31 March 2010
US$ 57,490,173 (previous year US$
15,000,000)
bank loan, secure
Non current portion of long term debt 2018 45,089,825 14,815,524
Current portion of long term debt from ba 11,835,95 -
Total 56,925,784 14,815,524

In March 2010, Indus Gas signed an agreement withnaortium of banks for a term loan of US$ 110,000
repayable in quarterly instalments commencing oA&Just 2011. The loan bears interest of LIBOR pl08
basis points. Indus Gas has drawn US$ 57,490, ¥é8i¢us year US$ 15,000,000) against this loamdyttie
current financial year.

Interest capitalised on loans above have beenodisdlin note 7 and 8.

The term loan is secured by all the assets of digvg#s of Indus i.e. iServices and Newbury in #ddito the
Group's participating interest in the Block RJ-OlGhe extent of SGL field and all future receilefrom gas
sales.

Financing facilities

31 March 2011 31 March 2010
Bank loan facilities with various maturity dates
through to 201
- amount use 57,490,17 15,000,00
- amount unused 52,509,82 95,000,00
110,000,000 110,000,000
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17. PROVISION FOR DECOMMISSIONING

Balance at 1 April 20(
Additions

Balance as at 31 March 2(
Additions

Balance as at 31 March 2(
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Amount
273,26
96,54*

369,80¢
131,58:
501,39:

As per the PSC, the Group is required to carrycetiiain decommissioning activities on gas wellsvidion for
decommissioning relates to the estimation of futisbursements related to the abandonment and
decommissioning of gas wells. The provision hasestimated by the Group's engineers, based ovidiuai
well filling and coverage. This provision will béilised when the related wells are fully depleted.

18. FINANCE LEASE OBLIGATIONS

Finance lease obligations represent leases eriteécefbr vehicles which are used and operated byGhoup for
the exploration and evaluation activities.

The table below summarises the total liability cnaunt of these finance lease payments:

Secure

Finance leas

Less: current portic
Non-current portio

31 March 201

99,34¢
68,12¢
31,22:

31 March
201C

174,55¢
75,27(
99,28¢

The finance lease obligations that are payableinvitie next 5 years from each reported period aufeliows

Amount due as at 31 March
2011

Within 1 yea
1- S5 year
Total

Amount due as at 31 March
201C

Within 1 yea
1- S5 year
Total

Minimum lease
payment

78,91¢
36,25+
115,17:

Minimum lease
payment

97,45(
111,96¢
209,41¢

Interes

10,79:
5,032
15,82«

Interes

22,18(
12,67¢
34,85¢

Principa
68,12¢

31,22:
99,34¢

Principa
75,27(

99,28¢
174,55¢
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19. PAYABLE TO RELATED PARTIES

Related parties payable comprise of the following:

Maturity 31 March 2011 31 March

201cC
Curren
Liability payable to Focu On deman 19,930,65 24,326,76
Borrowings from Gynia
Holdings Ondemand 15,085,376 :
Ltd.
Payable to directo 785,00( 426,90(
35,801,03 24,753,66
Other than curre
After payment
Liability payable to Focus of bank loan 45,369,000 42,600,000
per Notel6
45,369,00 42,600,00
Total 81,170,03 67,353,66

Liability payable to Focus

Liability payable to Focus represents amounts dubem in respect of the Group's share of contests, for its
participating interest in Block RJ-ON/6 pursuanttie terms of Agreement for Assignment dated 13dgn
2006 and its subsequent amendments from time @ (ti@reinafter referred to as "Assignment Agreeient

The Group had earlier provided a guarantee of mBiapee 820 million (equivalent to US$ 16,162,4b3he
bankers of Focus in respect of the above liabdlity created a charge on certain of its future vabées in favou
of Punjab National Bank. During the financial yeading 31 March 2010, the Group repaid US$ 15 omilli
directly to the banker of Focus, thus releasing@neup from the above guarantee obligations and the
consequently the charge on its future receivalléavour of Punjab National Bank was also released.

As per the Amendment to Assignment Agreement signédFocus on 26 March 2010, effective 1 April 200
(hereinafter referred to as the Amendment No. d3uB has agreed to convert US$40 million (alonty witerest
thereon) being part of the outstanding balanceadusubordinated unsecured long term loan repaypddig with
interest calculated at 6.5 per cent per annum pégment and full settlement of US$110 million ldaken from
a consortium of banks as described in note 16 gh@veafter August 2018. The Group agreed to payentire
outstanding balance to Focus, as reduced by USillon (along with interest thereon), not lateath31 March
2012 on demand by Focus and accordingly classifgeshort term borrowings. The Group has agreed to
reimburse interest cost incurred by Focus on |bakesn from third parties to finance the short t&onrowing
subject to a minimum interest rate of 6.5 per amtannum and maximum interest rate of 10 perpenannum
The actualised interest rate for the entire balasmées per cent for the current year (previous ye@l per cent
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Borrowings from Gynia Holding Ltd. carried intereate of 6.5 per cent per annum compounded annaady
repayable on demand. The management estimatestthieseepaid within twelve months from the statetrod
financial position date and these have been cladsafs current borrowings.

Interest capitalised on loans above have beenodisdlin note 7 and 8.

Other payables to related parties comprise of anthg balances to associate entities and direcbthe
amounts are short term. The carrying value of tiredwings and other payables are considered torbasnabl
approximation of fair value.

20. EMPLOYEE COST

The Group does not have employees. However, costip@g to the employees of Focus have been irclud
the cost of sales in the consolidated statemeobmiprehensive income amounting to US$ 229,150 iguev
year Nil).

21. FOREIGN CURRENCY EXCHANGE (LOSS)/ GAIN, NET

The Group has recognised the following in the p@fioss on account of foreign currency fluctuaso

31 March 201 31 March 201
Loss on restatement of foreign currel
monetary receivables and paya (2,520,139) (2,184,783)

Gain on restatement of foreign currency

b . 1,227,20. 1,996,00.
orrowing

Loss arising on settlement of foreign currency

transactions and restatement of foreign (53,647) (164,642)

currency balances arising out of Oil block
operations
(1,346,582 (353,424

22. OPERATING LEASES

Lease payments capitalised under exploration aatliation assets and development/ production ada&tyy the
year ended 31 March 2011 amount to US$ 29,525 @2@4ipus year: US$ 21,434,436). No sublease payse
contingent rent payments were made or receivedsulitease income is expected as all assets held ieade
agreements are used exclusively by the Group halloperating leases of the Group are cancellalaeshor
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notice of not more than 90 days and there are tuwduminimum payments for the existing operatiragés. The
terms and conditions of these operating lease®tmmpose any significant financial restrictionstoe Group.

23. SHARE BASED PAYMENT

The Group maintains an equity settled share-baagoh@nt scheme adopted and approved by the diremtd29
May 2008. Presently, the Company has approved guteemes for the Directors, Consultant and Nomihate
Advisor known as the "Directors' option agreementdvisers Option agreement” and "Arden optiondiee
respectively. The Group has no legal or constraabibligation to repurchase or settle the optiamsiccordance
with the Plan, upon vesting, the stock options balsettled by the issuance of new shares on payrhére
exercise price.

The total amount to be expensed over the vestinggpes determined by reference to the fair valtithe options
granted. The total expense recognised in the mofiiss under the heading '‘administrative expemédise year
ended 31 March 2011 is US$ 45,078 (previous ye8f 841,303).The forfeiture rate for the year hanbe
considered as Nil (previous year: Nil).

The fair values of options granted were determimgdg the Black Scholes option pricing model tiaées into
account factors specific to the share incentivagpklong with other external inputs.

The following principal assumptions were used i ¥aluation: Expected volatility was determined by
comparison with implied volatility of Oil and Gasdor stocks and trading volatility of the Compawgilable
till the grant date. Dividend yield is taken asaslthe Group has not paid any dividend. The rnie&-fate is the
rate associated with a risk-free security withghme maturity as the option. At each reporting,dateGroup
reviews its estimates of the number of options #natexpected to vest. The Group recognizes thadahgs the
revision to original estimates, if any, in the prof loss, with a corresponding adjustment tocktoption reserv:
in equity.

The inputs to the Black Scholes model for optidra have been granted are summarised as follows:

Employees

and Other Advisor
Grant date ggol\s/lay 29 May 2008
Fair value of option using the Black Scholes madel
grant date (GBF 0.84 0.62
Exercise price (GBI 1.64 1.64
Expected volatility 35 per cer 35 per cer
Option life (in years 5 3
Dividend yield - -

4.99 per

Risk-free interest rate 5.06 per cent

cen

The total outstanding and exercisable share opdadsveighted average exercise prices for the ws
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categories of option holders during the reportingqals are as follows:
Shar e options granted to Employees and others providing similar services (i.e. Directors and Consultants)

31 March 201 31 March 201

. Weighted
Number of Weighted averag Number of average

options exercise price options exercise pric

GBF GBF
52::1?”08 at beginning of 240000 1.6¢ 240,000 1 62
Granted during the yei - - - -
Forfeited during the ye - - - -
Exercised during the ye - - - -
Expired during the yee - - - -
Balance at end of ye 240,000  1.64 240,00( 1.64

Exercisable at year e 160,00( 80,00(

The share options outstanding at the end of thehesha weighted average remaining contractuabfifz. 16
years (previous year: 3.16 years).

Share options granted to Advisors

31 March 201 31 March 201

Number of Weighted averag Number

options exercise price

Weighted averag
exercise price

options
GBF GBF
S:;armce at beginning of 76.22( 1 6¢ 76.22( 1 62
Granted during the yei - - - -
Forfeited during the ye - - - -
Exercised during the ye - - - -
Expired during the yee - - - -
Balance atend of ye ~ 76,22( 1.6< 76,22( 1.64
Exercisable atyeare 76,22( 76,22(

The share options outstanding at the end of thehegha weighted average remaining contractuabfife. 16
years (previous year: 1.16 years).

The value of the share options granted to the adhias been measured as and when services areeict@m
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them. As the management believes that the fairevaluhe services received from the advisor cabeot
ascertained reliably, the value of the servicesived from the advisor has been determined indyreath
reference to the fair value of the options gramtetthem.

24. LOSS PER SHARE

The calculation of the basic loss per share isdagsehe losses attributable to ordinary sharemsldizvided by
the weighted average number of shares in issuaglthie year.

Calculation of basic and diluted loss per sharetferyear ending 31 March 2011 and 31 March 20&@&sar
follows:

31 March 201 31 March 201
Loss attributable to shareholders of Indus Gas
Limited, for basic and diluti\ (2,416,509 (1,726,528
Weighted average number of shares (use
basic loss per sha
Diluted weighted average number of shares
(used for

182,913,924 182,913,924

182,913,92 182,913,92
dilutedloss per share(Refer note C belo\

Basic loss per sha (0.01 (0.01
Dilutive loss per shar (0.01 (0.01

Note C:The Group has outstanding share options, howewesetare considered anti-dilutive as the Group has
incurred loss during the current and previous year.

25. RELATED PARTY TRANSACTIONS

The related parties for each of the entities inGneup have been summarised in the table below:

Nature of the relationsr Related Party's Nar
I. Holding Compan Gynia Holdings Ltc
II. Ultimate Holding Company Multi Asset Holdinggd. (Holding

Company ofsyniaHoldings Ltd.)
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Ill. Key management personnel Ajay Kalsi
("KMP"):
John Sco

V. Enterprisesover which KMP
exercise control (with whom there are
transactions Focus Energy Limite

Disclosure of transactions between the Group aladlec parties and the outstanding balances as dfeBdh
2011 and 31 March 2010 is as under:

Transactions with parent and subsidiary companies

. 31 March
Particular 31 March 201 201(
Transactions during the year with the hold
compan'

Loan take 15,085,37 -
Loan givel - 56,54:
Loan repai - 170,00(

Balances at the end of the y
Total receivable - 56,54:
Total payable 15,085,37 -

Transactions with KMP and entities over which KM eise control

Particulars 31 March 2011 31 March 2010

Transactions during the year

Remuneration to KMP
e Short term employee benefits 393,357 376,676
e Share based payments 18,783 104,809

Entities over which KMP _exercise cont

Remittance 64,463,42 26,421,18
yNe(a;assets and costs allocated transferred during th 62,403,871 46,979,096
Loans give - -
Expenses to be reimbursed 90,334 26,685

Balances at the end of the year
Total payable 66,084,655 67,353,666

Directors' remuneratio
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Directors' remuneration, by director, is separatifglosed in the directors' report on page [ ].

26. SEGMENT REPORTING

The Chief Operating Decision Maker reviews the hess as one operating segment being the extraibn
production of oil and gas. Hence, no separate segm@rmation has been furnished herewith.

All of the non-current assets other than finanicistruments (there are no employment benefit asaetsrights
arising under insurance contracts) are locateddraland amounted US$ 187,468,633 (previous yea$. U
125,736,049).

The Group has a single product, i.e. the sale mfrabgas, which is supplied to a single custor@iL in a
single geographical segment, being India.

27. COMMITMENTS AND CONTINGENCIES

The group has no contingencies as at 31 March gérévious year Nil).

A summary of the commitments existing as at 31 M&@11 and 31 March 2010 are as follows:

Nature of the
commitments
i.  Group's share in the commitment
(i) for Engineering Studies and
Design for surface facility,
pipeline and Control System
including utilities and purchase
of equipment

31 March 201 31 March 201

- 377,778

ii. Group's share in commitment 1
purchase of equipment and 20,923,564 -
storage tank
Total 20,923,56 377,77

28. ACCOUNTING ESTIMATES AND JUDGEMENT
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In preparing consolidated financial statements ug®management is required to make judgments stimdates
that affect the reported amounts of assets antlitie® and the disclosure of contingent assetsledities at the
date of the financial statement and the reporteouans of revenues and expenses during the reporting
period. The judgments and estimates are based pagement's best knowledge of current events amthaain(
actual results from those estimates may ultimatdfer.

Significant judgments applied in the preparatiothef consolidated financial statements are as under

Determination of functional currency of individuattities

Following the guidance in IAS 21 "The effects oaolges in foreign exchange rates" the functionakoway of
each individual entity is determined to be the ency of the primary economic environment in whisé éntity
operates. The management reckons that each afdhédual entity's functional currency reflects the
transactions, events and conditions under whiclethigy conducts its business.

Full cost accounting for exploration and evaluagxpenditure

The Group has followed 'full cost' approach foraoting exploration and evaluation expenditure rgjaihe
'successful efforts’ method. As further explainedlote 5.7 and 7 above, exploration and evaluatgsets
recorded using 'full cost' approach is testedrfgrairment prior to reclassification into developmassets on
successful discovery of gas reserves.

Impairment of tangible and intangible assets

The Group follows the guidance of IAS 36 and IFRI® @letermine when a tangible or an intangibletasse
impaired. This determination requires significardgement to evaluate indicators triggering an immpent. The
Group monitors internal and external indicatorgngairment relating to its tangible and intangiagsets. The
management has assessed that no such indicat@®bawred or exists as at 31 March 2011 to require
impairment testing of property, plant and equipraearid intangible assets.

Estimates used in the preparation of the conselitihancial statements

Useful life and residual value of tangible assets

The Group reviews the estimated useful lives opprty, plant and equipment at the end of each dmaparting
period. During the financial year, the directorsedmined that no change to the useful lives of afirtye
property, plant and equipment is required. Theyagramounts of property, plant and equipment Haeen
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summarised in note 8.

Fair value for share-based payments

The Group measures the cost of equity-settleddcdimns with employees, advisors and others byeate to
the fair value of the equity instruments at thesdztwhich they are granted. Estimating fair vdtueshare-based
payment transactions requires determining the eqostopriate valuation model, which is dependertherterms
and conditions of the grant. This estimate alsaireg determining the most appropriate inputs ¢éovidduation
model including the expected life of the shareaptiolatility and dividend yield and making assuimps about
them. The assumptions and models used for estigninvalue for share-based payment transactioss a
disclosed in Note 23.

Recognition of restoration cost

As per the PSC, the Group is required to carrycettain decommissioning activities on gas wellse Thimate
decommissioning costs are uncertain and cost estingan vary in response to many factors includiranges t
relevant legal requirements, the emergence of estration techniques or experience at other ptagusites.
The expected timing and amount of expenditure tsmehange, for example, in response to changeserves
or changes in laws and regulations or their inttgiion. As a result, there could be adjustmentsdgrovisions
established which would affect future financialuiés The liabilities estimated in respect of deaussioning
provisions have been summarised in note 17.

29. CAPITAL MANAGEMENT POLICIES

The Group's objectives when managing capital asafeguard the Group's ability to continue as agyooncern
in order to provide returns for shareholders antebts for other stakeholders and to maintain amugd capital
structure to reduce the cost of capital.

The Group manages the capital structure and malestaents to it in the light of changes in ecoromi
conditions and the risk characteristics of the ulyitey assets. The Group monitors capital on thesbaf the
gearing ratio. This ratio is calculated as net ditlatled by total capital.

Net debt is calculated as total liabilities (inahgl'current and nc-current liabilities' as shown in the consolide
Statement of Financial Position). Total capitataéculated as 'equity’ as shown in the consolid&tatement of
Financial Position plus net debt.

31 March 201 31 March 201

Net deb 140,904,27 82,763,26:!
Total equity 57,221,79 58,352,03:
Total capital employe 198,126,06 141,115,301
Gearing rati 71 per cer 59 per cer
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The Group is not subject to any externally imposagital requirements. There were no changes iGthep's
approach to capital management during the year.

30. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

A summary of the Group's financial assets andlitads by category are mentioned in the table below

The carrying amounts of the Group's financial asaat liabilities as recognised at the date ofthtement of
financial position of the reporting periods undeview may also be categorised as follows:

31 March 201 31 March 201

Non-current asse
Loans and receivabl

- Security deposi 11,14¢ 9,64.
Current assel
Loans and receivabl

- Recoverable from related 56,54
party

- Trade receivabli 1,172,05 -

- Cash and cash equivale 2,252,81! 220,72

- Short term investmer - 8,538,80:
Total financial assets under 3,436,016 8,825,712
loans and receivabl
Non current liabilitie
Financial liabilities measured
amortised cos

- Long term debt from ban  45,089,82 14,815,52.

- Payable to related part 45,369,00 42,600,00

Current liabilitie:
Financial liabilities measured at
amortised cos

- Current portion of payable
related parties

35,801,03 24,753,66¢
- Current portion of long tert
debt from bank 11,835,959 i
- Accrued expenses and other
liabilities 93,05( 49,71
Total financial liabilities 138,188,865 82,218,900

measured at amortised

The fair value of the financial assets and lialetitdescribed above closely approximates theiyiceyivalue on
the statement of financial position date.
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Risk management objectives and policies

The Group finances its operations through a mixtdiretained earnings, loans from banks and relpseties an
equity. Finance requirements such as equity, debpeoject finance are reviewed by the Board whewl$ are
required for acquisition, exploration and developtra projects.

The Group treasury functions are responsible faragang fund requirements and investments whichuahes
banking and cash flow management. Interest anayioexchange exposure are key functions of treasury
management to ensure adequate liquidity at allgitneneet cash requirements.

The Group's principal financial instruments arehdasld with banks and financial liabilities to bardnd related
parties and these instruments are for the purposeeting its requirements for operations. The @i®wmain
risks arising from financial instruments are foremurrency risk, liquidity risk, commodity priceski and credit
risks. Set out below are policies that are useddnage such risks:

Foreign currency risk

The functional currency of each entity within theoGp is US$ and the majority of its business isdtmtbed in
USS$. All revenues from gas sales will be received $$ and substantial costs are incurred in US$oNeard
exchange contracts were entered into during the yea

Entities within the Group conduct the majoritytleéir transactions in their functional currencyheatthan a
finance lease obligation balance which is mainthindndian Rupees. All other monetary assets etulities
are denominated in functional currencies of thpeetve entities. The currency exposure on accotimbilities
which are denominated in a currency other thariuithetional currency of the entities of the Groua81 Marcl
2011 and 31 March 2010 is as follows:

Functional Foreign currenc 31 March 31 March
currenc 2011 201(
Total 99,348 174,559
exposur
Short termr USt Indian rupe 68,12¢ 75,27(
exposur
Long term uUs$ Indian rupee 31,222 99,289
exposur

The Group's currency exposure risk towards Indiape is negligible due to the insignificant curgebalance
exposed to such risk.

Liquidity risk
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Ultimate responsibility for liquidity risk managemeests with the Board of Directors, which haskbkshed an
appropriate liquidity risk management frameworktfog management of the Group's short-, medium{arg}
term funding and liquidity management requiremente Group manages liquidity risk by maintainingquiate
reserves, banking facilities and reserve borroviégities, by continuously monitoring forecast aaxctual cash
flows, and by matching the maturity profiles ofdircial assets and liabilities. The Group also'Rasncing
Facilities' additional undrawn facilities that the Group hagsadisposal to further reduce liquidity risk, ish
have been summarised in note 16.

The table below summarises the maturity profiléhef Group's financial liabilities based on contuatt
undiscounted payments.

3
months
On 1-3 to 1-5
demani month: 1 yea year: 5+ year. Total
31 March 201
Nor-interest bearir 90,33« 93,05( 681,30¢ - - 878,05:
Variable interest rate
liabilities 19,930,6545,95¢ 14,600,0349,291,25- 83,867,90
Fixed interest rat
liabilities 15,085,37- - - 70,502,8185,588,19

35,106,36- 139,00€15,281,3449,291,2570,502,81170,334,14

3
months
On 1-3 to 1-5
demani month: 1yea year: 5+ year. Total
31 March 201
Non-interest bearir 59,10z 14,43¢ 414,34 - - 487,88!
Variable interest rat
liabilities 24,300,08- - 11,237,577,573,89 43,111,55
Fixed interest rate
liabilities - - - - 70,502,8170,502,81

24,359,1814,43¢ 414,34-11,237,5778,076,71114,102,25

Interest rate risk

The Group's policy is to minimise interest raté& exposures on long-term financing. Borrowing frBotus is
divided between short term and long term. Whilegleerm is fixed at 6.5 percent, the interest raslwort term
portion is linked to actual interest incurred bycks capped between 6.5 percent and 10 percenefoher
borrowing from Focus doesn't expose the Group yosagnificant risk from changes in interest rateo term
investments of the Group are also at fixed inten&tst and therefore, don't expose the Group tofmisk changes
in interest rate. The Group is also exposed togbain market interest rates through bank borrgsvat variabl
interest rates. Interest rate on bank borrowirigpercent plus LIBOR.

The Group's interest rate exposures are concethtratéS$
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The analysis below illustrates the sensitivity aifft and equity to a reasonably possible changetarest rates.
Based on volatility in interest rates in the presd 2 months, the management estimates a ran@ebaists
points to be approximate basis for the reasonatdgiple change in interest rates. All other vadalare held
constant.

Interest rat
+0.50 -0.50 pel

percer cen
31 March 201 167,30¢ (167,308
31 March 201 1,45¢ (1,458

Since the loans are taken specifically for the psepof exploration and evaluation, developmentmnduction
activities and according to the Group's policy ltlkerowing costs are capitalised to the cost oftset and hent
changes in the interest rates do not have any inateeadverse impact on the profit or loss.

Commodity price risks

The Group's share of production of gas from theeBls sold to GAIL. The price has been agreedHerdurrent
agreement and the same would be reviewed peribdamad reassessed mutually by the parties. No caditgno
price hedging contracts have been entered into.

Credit risk

The Group has made short term deposits of surphdsfavailable with banks and financial institusiai good
credit repute and therefore, doesn't considerbditarisk to be significant. Other receivablestsas security
deposits and advances with related parties, doaraprise of a significant cumulative balance andttio not
expose the Group to a significant credit risk. kerf the Group's trade receivables are held witthLG&hich has
a reputable credit standing and hence the Grougp moieconsider credit risk in respect of theseetsignificant.
None of the financial assets held by the Grouppast due
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