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Indus Gas Limited 
("Indus" or "the Company") 

Preliminary Financial Results 

Indus Gas Limited (AIM:INDl.L), an oil & gas exploration and development company with 
assets in India, is pleased to report its full year results for the 12 months to 31 March 2013. 

Highlights 

SGL Field Development 

• Gas prices are expected to increase to US$ 8.4 per mmbtu in FY 2014-15 and above US$ 
10 per mmbtu for FY 2015-16 onwards post Government approval - expected to be 
reflected in new gas sales contract being negotiated and existing contracts post 
renewal in October 2015. 

• Production ramp up completed in September 2012 including installation of a C02 
removal facility of 65 mmcf/d. These facilities are in respect of Phase II gas sales 
quantities of 33.5 mmcf/d contracted with GAIL (India) Ltd. Notice for 'Take or Pay 

(ToP)' for the second phase of production became effective from 1st October 2012. 
Indus share of the ToP revenue invoiced during FY-2012-13 is US$11.66 mn. 

• 2P reserves increased from 307 bcf to 573 bcf, an increase of approximately 86%, 
whereas the total reserves/resources have increased from 4.273 tcf to 5.454 tcf, an 
increase of approximately 27.6%, as published in the updated CPR in December 2012. 

• Successful drilling of a number of new appraisal and development wells. 

• On-going negotiation for supply of additional 28 mmscfd (net of C02) to state owned 
power company 'Rajasthan Rajya Vidyut Utpadan Nigam Limited (RRVUNL)' through 
GAIL is in advanced stages. With the approval of the new regulated Gas pricing 



formula, the way for the signing of this contract has also been cleared. The turbine for 
additional 160 MW capacity has already reached the RRVUNL premises at Ramgarh and 
the installation is to begin soon. 

Operational (Cumulative as on 315t March 2013} 

• Acquired, processed and interpreted 1630.53 km2 of 30 seismic data as of 31March 

2013, with additional 18.09 km2 of 30 seismic data acquired between April-July 2013. 

• Acquired, processed and interpreted 1,037.275 line km of 20 seismic data. 

• During the year completed eight appraisal wells and three development wells. A total 

of 40 appraisal and development wells have been drilled as of 315 t March 2013 
averaging3,441 meters per well. 

Financial 

• Adjusted consolidated revenues, operating profit and profit before tax of respectively 
US$ 19.72mn, US$16.20mn & US$ 14.73mn after considering and including a 
management adjustment for "ToP" receipts of US$ 11.66 mn for the year. Reported 
consolidated revenues, operating profits & profit before tax of respectively US$ 8.06 
mn, US$ 4.54 mn & US$ 3.07 mn for the year excluding "Take or Pay" amount. Provision 
of notional deferred tax liability of US$ 1.68 mn as per IFRS requirements. Given the 
Group's carried forward capital depreciation allowances, management believes this is 
not likely to be payable for many years if at all. 

• Total net cash investment of US$ 80.17mn during the year in respect of appraisal and 
development of the Block. Partly financed from net incremental loans from banks of 
US$ 21.98 mn and increase in related party unsecured loans and payables of US$ 59.09 
mn. 

• Principal and Interest payments of term loan facilities amounted to US$ 17.32 mn and 
US$ 6.71 mn, respectively. 

Commenting, Marc Holtzman, Chairman of Indus, said: 

"It has been another successful year for Indus Gas. The Company's focus has been on securing 
as much of the Block as possible, after the end of the appraisal period, for development 
through appraisal drilling and to increase production from the SGL Field to meet the uplift in 
sales to 33.5mmcf /d under phase II of the programme. Both where successfully achieved and 
the latter is reflected in the Company's revenues and profits in the second half of the year. 
Looking ahead, there will be continued focus on appraisal drilling, well testing and also on 
securing the additional sales contract, in which we expect the new approved price increase for 
gas in India to be reflected" 

In accordance with AIM rules, Paul Fink, Technical Consultant, a Geophysicist who holds an 
engineering degree from the Mining University of Leoben, Austria, and has 20 years of 
industry experience is the qualified person that has reviewed the technical information 
contained in this release. 

For further information please contact: 

Indus Gas Limited 

Mark Holtzman (c/o Arden Partners) +44 (0)20 7614 5917 



Arden Partners pie 

Richard Day +44 (0)20 7614 5917 

Adrian Trimmings 

Bell Pottinger Pelham 

Philip Dennis +44 (0)20 7861 3919 

Elena Dobson +44 (0)20 7861 3147 

Background Information 

Indus Gas Limited ("Indus") is focused on oil and gas exploration and development in 
Rajasthan, India in Block RJ-ON/6. Indus owns 90% participating interest in the Block 
(excluding SGL gas field, in respect of which its participating interest is 63%). Other partners in 
the block are (i) Focus Energy Ltd., which operates the Block, and (ii) Oil and Natural Gas 
Corporation (ONGC), India, which is the licensee of the Block. The 'Participative Interest' of 
Indus as mentioned above is held through its wholly owned subsidiaries i.e. iServices 
Investment Limited and Newbury Oil Company Limited. The Block currently measures an area 
of 4,026 km 2 and lies onshore in the highly prospective mid Indus Basin. The first discovery in 
the block was made in 2006 and the first commercial production commenced in 2010. As per 
the reserve estimation report by Senergy Pie of UK published in December 2012, the 2P 
recoverable reserves, 2C contingent & best estimate prospective resources in the block are 
5.45 tcf of gas. 

RESULTS STATEMENT 

Introduction 

We have had another active year and I am pleased to report significant progress across several 
areas. Our stated business plan remains on track and we continue to achieve this while 
maintaining compliance with the terms of our Production Sharing Contract, applicable laws 
and sound standards of health and safety. We have successfully started the second phase of 
production, as per the 'Gas Sale Contract' with GAIL, and the enhanced revenue/receipts 

commenced from 1st October 2012. We have also continued with our appraisal program and 
have completed significant drilling and testing, confirming and establishing further gas 
presence. During the year, we also obtained a new reserve report which significantly 
increased our reserves and resources. A summary of activities since April 2012 is provided 
below: 

SGL Field Development 



During the year, a total quantity of 2,444 mmscf of gas was produced from the field and 
supplied to GAIL. There were no major breakdowns and our buyer met their respective 
obligations under the 'ToP' agreement. The ToP obligation on the second phase production for 

GAIL started from 1st October and the Company invoiced a total ToP amount of US$11.66 mn in 
addition to the sales revenue of US$ 8.06 mn from gas supplies, during the year. With the start 
of the second phase, the price of gas has also gone up to US$ 5.00 per mmbtu. 

For implementation of this Phase II, the required Gas Gathering Station ('GGS') including the 
gas processing plant, the C02 removal plant and other equipment has been successfully 
installed. A sufficient number of production wells have also been drilled and completed. 

As part of its future gas development, the Company is negotiating for another off take 
agreement with GAIL for the supply of an additional 28 mmscfd (net of C02) gas for a new 160 
MW power plant proposed to be set up in Ramgarh, alongside the existing power generation 
capacity of 270 MW. The ultimate gas buyer, Rajasthan Rajya Vidyut Utpadan Nigam Limited 
(RRVUNL), the State Electricity Company in Rajasthan, has already received the turbine and is 
soon to start its installation. This plant is solely based on the enhanced gas supplies from the 
SGL field. There is no other source of gas nearby and the imported gas is very costly, with no 
pipeline infrastructure to transport imported gas. The recent price increase approval by the 
Indian Government will greatly help in finalizing and the signing of this new off take 
agreement. 

Drilling, Seismic, Completion Operations and Reserves 

Operational activities over the last year have largely followed the Group's various objectives: 

a) appraisal drilling covering as large an area as possible to be able to retain the 
maximum potential development area upon completion of the appraisal phase in 
late 2013 under the Production Sharing Contract; 

b) drilling and completion of production wells for the SGL Field Development 
continued as planned to meet contracted gas sale requirements; 

c) testing various wells previously drilled, where gas shows were encountered to 
enable the Group to increase its reserve base; and 

d) testing the tight gas recovery potential in addition to conventional gas discovered 
in the Pariwar formation. 

During the year, Indus has been acquiring in phases new seismic data, giving more clarity on 
the block potential and providing additional drilling prospects. Some of these new prospects 
have been drilled or are being drilled and a few more are proposed to be drilled soon. Some 
of the existing formation which had earlier shown encouraging results have been further 
drilled and tested. A number of wells drilled during the year have shown the presence of gas. 

The details of the wells, which were drilled during the year, are as follows: 

SGL-9 (3155ml Gas Producer (Pariwarl 

Well SGL-9 terminated at 3155 metres within the uppermost parts of the PlO Reservoir zone. 
The well was completed with a barefoot open hole completion from 3048-3152m which 
covered the P20 zone and the uppermost PlO reservoir zone. The well is currently flowing 
from the PlO and P20 reservoir zones. 

SGL-10 (3311ml Gas Producer (Pariwarl 

SGL-10 terminated at 3311m within the lowermost parts of the Pariwar PlO Reservoir Zone. 
The well was cased and a zone from 3171-3176m within the P20 reservoir zone was perforated 
and completed for production. This interval is currently on production. 

SGL-2A (3895ml Gas Producer (Pariwarl 



SGL-2A was drilled to 3895m, terminating within the upper B&B Formation. The well 
encountered gas shows within the Upper B&B Target sands and the Pariwar Formation 
reservoir sands. The well was cased and a zone from 3163-3169m within the PlO Reservoir 
zone was perforated and completed for production and is producing currently. 

SX-3 (3606m) Gas Shows (Pariwar Formation) 

Well SX-3 is located in the extreme south-western parts of Block RJ-ON/6. The primary aim of 
this well was to test Pariwar reservoir sands in which gas shows were encountered in nearby 
SX-2, but completion complications in that well led to test results being inconclusive. Gas was 
encountered in the same Pariwar reservoir zones in SX-3 and subsequently an interval from 
3294-3299m was selected for perforation. This interval has flowed gas to surface during 
testing. Testing of additional intervals will be undertaken soon to determine commerciality. 

SU-HSUHF-1) (4003ml Gas Shows (Pariwar and B&B Formations) 

Appraisal well SU-1 terminated in the lower B&B sands and encountered gas shows within the 
Pariwar and B&B Formations. At present, one zone from the lower B&B Formation target 
interval has been perforated from 3867-3870m and gas has been recovered to surface from this 
zone but with low rates of flow. This interval is currently under assessment forfurthertesting 
and potential hydro fracture stimulation. On the basis of well log analysis one further zone in 
the lower B&B, plus two upper B&B and two additional Pariwar Formation zones have been 
identified as potential targets for further testing. 

S - 97 (3341m) Gas Shows (Pariwar Formation) 

S-97 terminated in the upper parts of the Pariwar Formation in which key gas shows were 
encountered from the target reservoir zones. An initial open hole Drill Stem Test (DST) from 
3129-3182m flowed gas to surface with a FTHP of 200 psi on a 2" choke. A subsequent zone 
from 3175-3178m was perforated which flowed gas and water to surface. This well is under 
review for further testing. 

EP - 2A(4146m) Gas Shows (Pariwar and B&B Formation) 

Key gas shows have been encountered in the main Pariwar reservoir zones and the upper B&B 
Formation sands in well EP-2A, with two zones (3808-3811m and 3846-3870m) currently high
graded for further testing in the upper B&B Formation. 

PR - 2 (3269 ml Gas shows (Pariwar Formations) 

PR-2 terminated in the upper parts of the Pariwar Formation in which key gas shows were 
encountered in the main PlO Pariwar reservoir zone sands. A perforation interval from 3157m-
3165m successfully flowed gas to surface but sustained flow rates were low. This interval and 
an additional interval with good gas shows based on wire line log analysis are under review for 
further testing and potential hydro fracturing stimulation. 

NOL-1 (3635 ml Gas shows (Pariwar Formations) 

Well NQL-1 terminated in the uppermost B&B Formation. The well has encountered multiple 
zones with gas shows based on drill shows and wire line log analysis, with eight potential 
zones in total are currently under review for further testing. 

Brent - 1 (3254 ml Drv Hole Minor Gas shows only 

Well BRENT-1 terminated in the uppermost Jaisalmer Formation. This well was drilled in a 
structurally shallow/up-dip location to the east of the other wells in RJ-ON/6 to test the 
eastern extent of the Pariwar/B&B Petroleum System. Minor gas shows were encountered in 
the Pariwar PlO reservoir zone and mid B&B Formation but no objects have been currently 
identified for further testing. 



LILOl -1 (3384 ml Gas shows (Pariwar Formations) 

Key gas shows were encountered in LILOl-1 well in the main Pariwar PlO reservoir zone in 
which the well terminated. A zone from 3157-3165m was perforated which has flowed gas to 
surface, albeit with sub-commercial flow rates recorded to-date. This zone and two further 
Pariwar PlO reservoir intervals are currently under review forfurthertesting. 

During the year, the Company has completed eight appraisal wells, and has encountered gas 
shows in a large number of these wells. Most of these wells are in testing stages and are 
critical in establishing our right to retain the maximum area in the block, once the appraisal 
period comes to an end by the end of this year. This will also help us in establishing more 
reserves and resources. Since many of these wells have multi-zone gas shows, the Company is 
evaluating an optimum strategy for multi-zone testing and completion. 

In December 2012, Indus published an updated reserves report, reflecting work done since 
2010 but, due to timing, excluded wells drilled outside the SGL area in the second half of 2012. 
The report saw a significant increase in both reserves and resources, with gross 2P reserves 
increased to 573 Bcf from 307 Bcf in 2010. Net 2P reserves increased from 210 Bcf to 449 Bcf. 2C 
gross contingent resource also saw a meaningful increase, from 1,808 Bcf to 2,699 Bcf, and over 
1 Tcf of gross prospective resource was attributed to wells outside the SGL development area. 

Financials 

During the financial year, the Company supplied 2,444 mmscf of gas and invoiced revenues of 
US$ 8.06 mn (2011/12 US$ 6.76 mn), resulting in reported operating profit of US$ 4.54 mn 
(2011/12 US$3.98 mn]. The reported profit after tax was US$ 1.39 mn (2011/12 US$1.36 mn] 
after considering foreign exchange gains of US$ 0.03 mn and interest costs of US$1.49 mn. 

Indus additionally received take or pay payment of US$ 11.66mn for the period, which is 
considered as deferred revenues and shown as liabilities since these receipts can be 
potentially set off against future gas supplies to GAIL, provided such supplies are over and 
above 90% of the contracted quantities, subject to certain restrictions as to the period in which 
such set off can be made. An amount of US$ 5.08 mn is shown as current liabilities and the 
remaining US$ 6.58 mn is shown as non-current liabilities. Current liabilities include the 
maximum amount for which the Company is obliged to supply gas against the ToP amount 
received, in the next twelve months. Further the Company is not obliged to supply the gas 
over and above 100% of the contracted quantities in any given period. In the event, the set-off 
terms are not complied with, the Company has no further obligation to return back ToP 
amounts. Since the amount of "ToP" invoiced is non-refundable, the management considers 
this amount as a revenue & profit adjustment and accordingly adjusted consolidated 
revenues, operating profit and profit before tax for the year were respectively US$ 19.72mn, 
US$16.20mn & US$14.73mn after including "ToP" amount of US$ ll.66 mn .. 

While, the Company is not expected to pay any significant taxes on its income for many years, 
in view of 100% deduction allowed under Indian income tax act on the capital expenses in the 
Block, the Company has accrued notional non-cash deferred tax liability of US$ l.68 mn as per 
IFRS requirements. 

Post this deferred tax liability provision, the net profit for the year was US$1.39 mn. 

The expenditure on exploration and evaluation assets during the year was US$ 53.57mn. Also 
subsequent to the certification of new 2P reserves of 266 bcf in the SSF area, within the SGL 
field, an amount of US$ 76.14 mn has been transferred from exploration and evaluation assets 
to development assets. The value of development assets and other tangible plant and 
machinery has increased US$ 105.19 mn, including the amount of US$ 76.14 mn transferred 
from exploration and evaluation assets as mentioned above, during the period. The 
development assets amortised on the gas produced during the year was US$1.51 mn. 

The current assets (excluding cash) as of 31 March 2013 stood at US$ 16.17 mn, which includes 
US$ 5.97 mn of inventory and US$ 9.93 mn of trade receivables. The trade receivables are 
mainly on account of receivables of the fourth quarter ToP amount of US$ 6.15 mn and the 



'Annual ToP' amount of US$ 2.80 mn billed on the last day of the year. The current liabilities of 
the Company, excluding the related party liability of US$ 55.85 mn and current portion of long 
term debt of US$ 16.96 mn, stood at US$ 5.14 mn. This comprised mainly of deferred revenue 
of US$ 5.08 mn and accrued expenses and liabilities of US$ 0.06 mn. 

As of 31 March, the outstanding term loan of the Company was US$ 119.18 mn, out of which 
US$16.96 mn was categorised as repayable within a year and the remaining US$102.22 mn has 
been categorised as long term liability. The Company utilised a term loan of US$ 40 mn during 
the year and its repayment has commenced from June 2012.During the year, the Company has 
repaid an amount of US$17.32 mnof the outstanding term loan facilities, as per the scheduled 
repayment plan. 

In view of the delay in the implementation of Phase II, the funding requirements of the 
Company were met primarily through continued financial support from Gynia Holdings Ltd. 
("Gynia") (a significant shareholder and a related party). Accordingly, the amount payable to 
Gynia has increased by US$ 63.51mn from US$ 42.54mnfrom 31March2012 to US$106.05mnas 
of 31 March 2013.The Gynia loan is unsecured and carries an interest calculated @ 6.5% per 
annum which is accrued and will be paid only at final maturity of the loan amount. Out of this 
payable, an amount of US$ 52.6 mn is subordinated to the bank term loan and is repayable 
(both interest and principal) only after the entire term loan availed from the bank lenders 
have been paid off. The balance of the Gynia loan is payable in the year ending 31 March 2019. 

In addition to the Gynia Loan, the Company has a short term facility payable of US$ 55.85mn 
(FY 2011-12: US$59.40mn) due to Focus Energy Ltd. ("Focus"), a related party. Focus is the 
Operator of the block and Indus is obliged to bear its proportion of the costs and expenses 
borne by the Operator in respect of the block. An interest amount of 6.5% is payable on the 
outstanding amount due to Focus, in accordance with the operating and assignment 
agreement for the block. Both the Gynia loan and Focus payables are contracted on usual 
commercial terms and on an arm's length basis. 

Indus expects to meet its capital investment requirements during FY 2013-14, primarily from 
loans and revenues from gas sales. The Company also expects to be able to contract additional 
debt financing from banks/institutions for the expenditure proposed to be incurred for FY 
2013-14 and onwards. With the start of the second phase of production, the Company has 
sufficient cash flows to be able to support additional debt. 

Outlook 

During the next twelve months, we look forward to continuing the extensive appraisal drilling 
and testing campaign to be able to establish the maximum potential development area and 
additional reserves. This will be critical from the perspective of retaining as much prospective 
area of the block as possible after the appraisal period end in late 2013. We also look forward 
to progressing and concluding discussions with GAIL for the supply of additional quantities of 
gas to the RRVUNL owned power plant expansion. 

AJAYKALSI 

Chief Executive Officer 

17th Se pte m be r 2013 

Independent Auditor's Report to the Members of Indus Gas 
Limited 

We have audited the ronsolidated financial statements oflndus Gas Limited (the 'Company') for the year ended 31 



Mardi 2013 which comprise the Consolidated Statement of Financial Position, the Consolidated Statement of 
Comprehensive Income, the Consolidated Statement of Changes in Equity, the Consolidated Statement of Cash 
Flow and the related notes. The financial reporting framework that has been applied in their preparation is 
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European Union (EU). 

This report is made solely to the company's members, as a body, in aa:ordance with Section 262 of The Companies 
(Guernsey) Law, 2008. Our audit work has been undertaken so that we might state to the company's members 
those matters we are required to state to them in an auditors' report and for no other purpose. To the fullest extent 
permitted by law, we do not acn:pt or assume responsibility to anyone other than the company and 

Respective responsibilities of directors and auditors 

As desctibed in the Statement of Directors' Responsibilities on page 10 the company's directors are responsible for 
the preparation of the consolidated financial statements and for being satisfied that they give a true and fair view. 

Our responsibility is to audit and express an opinion on the ronsolidated financial statements in aa:ordance with 
applicable legal and regulatory requirements and International Standards on Auditing (UK and Ireland). Those 
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors. 

Scope of the audit of the consolidated financial statements 

An audit involves obtaining evidence about the amounts and disclosures in the consolidated financial statements 
sufficient to give reasonable assurance that the consolidated financial statements are free from material 
misstatement, whether caused by fraud or error. This includes an assessment of whether the aa:ounting policies are 
appropriate to the Group's cirrumstances and have been consistently applied and adequately disclosed; the 
reasonableness of significant aa:ounting estimates made by the directors; and the overall presentation of the 
consolidated financial statements. In addition, we read all the financial and non-financial information in the annual 
report to identify material inronsistencies with the audited financial statements. If we become aware of any apparent 
material misstatements or inconsistencies we consider the implications for our report. 

Opinion on the consolidated financial statements 

In our opinion, the consolidated financial statements: 
• give a true and fair view of the state of the Group's affairs as at 31 March 2013 and of its profit for the year 

then ended; 
• have been properly prepared in aa:ordance with IFRSs as adopted by the EU; and 
• have been prepared in aa:ordance with the requirements of The Companies (Guernsey) Law, 2008. 

Matters on which we are required to report by exception 

We have nothing to report in respect of the following matters where The Companies (Guernsey) Law, 2008 requires 
us to report to you, if in our opinion: 

• the group has not kept proper aa:ounting records; or 
• the consolidated financial statements are not in agreement with the aa:ounting records and returns; or 
• we have not received all the information and explanations, which to the best of our knowledge and belief are 

necessary for the purposes of our audit. 

Grant Thornton Limited 
Chartered Accountants 
St Peter Port, Guernsey, Channel Islands 
17 September 2013 

Consolidated Statement of Financial Position 
(All amounts in United States Dollars, unless othemise stated) 

ASSETS 

Non-current assets 

Intangible assets: exploration and evaluation assets 

Property, plant and equipment 

Other assets 

Total non-current assets 

Current assets 

Notes 

6 

7 

31 March 2013 

18,427,390 

317,593,083 

885 

336,021,358 

31 March 2012 

40,997,873 

212,407,163 

885 

253,405,921 



Inventories 

Trade recrivables 

Current tax assets 

Other rurrent assets 

Cash and rash equivalents 

Total current assets 

Total assets 

LIABILITIES AND EQUITY 

Shareholders' equity 

Share rapital 

Additional paid-in rapital 

Currency translation reserve 

Merger reserve 

Share option reserve 

A<lllmulated losses 

Total shareholders' equity 

Liabilities 

Non-current liabilities 

Long term debt from banks, excluding rurrent 
portion 

Provision for derommissioning 
Finance lease obligations, excluding rurrent portion 
Deferred tax liabilities (net) 

Deferred revenue 

Payable to related parties, excluding rurrent portion 

Total non-current liabilities 

Current liabilities 

Current portion oflong term debt from banks 

Current portion of finance lease obligations 

Current portion payable to related parties 

Aarued expenses and other liabilities 

Deferred revenue 

Total current liabilities 

Total liabilities 

Total equity and liabilities 

10 

11 

12 

13 

13 

21 

14 

15 

16 
8 

17 

14 

16 

17 

(The accompanying notes are an integral part of these consolidated financial statements) 

5,974,616 

9,926,029 

230,856 

43,125 

7,546,024 

23,720,650 

359,742,008 

3,619,443 

46,733,689 

(9,313,781) 

19,570,288 

324,865 

(790,587) 

60,143,917 

102,213,678 

909,515 

3,454,482 
9,018,610 

106,053,767 

221,650,052 

16,962,446 

2,692 

55,845,886 

59,929 

5,077,086 

77,948,039 

299,598,091 

359,742,008 

These ronsolidated financial statements were approved and authorised for issue by the board on 17 September 
2013 and was signed on its behalf by: 

Director 

Consolidated Statement of Comprehensive Income 
(All amounts in United States Dollars, unless otherwise stated) 

7,949,584 

796,047 

114,322 

126,546 

248,246 

9,234,745 

262,640,666 

3,618,472 

46,501,666 

(9,313,781) 

19,570,288 

398,569 

(2,184,754) 

58,590,460 

81,457,230 

745,651 

3,100 
1,775,857 

52,540,536 

136,522,374 

15,415,367 

23,014 

49,402,804 

257,602 

2,429,045 

67,527,832 

204,050,206 

262,640,666 



Year ended Year ended 
Notes 31 March 2013 31 March 2012 

Revenues 8,063,811 6,762,763 
Cost of sales (2,234,451) (1,052,416) 
Gross profit 5,829,360 5,710,347 

Cost and expenses 
Administrative expenses (1,293,823) (1,732,573) 

Income from operations 4,535,537 3,977,774 

Foreign rurrency exchange gain 19 30,895 101,414 
Interest expense (1,493,675) (946,284) 
Interest inrome 35 50 
Profit before tax 3,072,792 3,132,954 

Inrome taxes 9 
- Deferred tax expense (1,678,625) (1,776,474) 

Total comprehensive income for the year (attributable 
to the shareholders of the rom pany) 

1,394,167 1,356,480 

Earnings/(loss) per share 

Basic 22 0.01 0.01 
Diluted 0.01 0.01 
Par value of each share in GBP 0.01 0.01 

(The accompanying notes are an integral part of these consolidated financial statements) 

Consolidated Statement of Changes in Equity 
(All amounts in United States Dollars, unless otherwise stated) 

Common stock Additional Currency Share Total 

No.of paid in translation Merger option Accumulated shareholders' 

shares Amount capital reserve reserve losses equity reserve 

Balance as at 1 April 
182,913,924 3,618,472 46,501,666 (9,313,781) 19,570,288 386,381 (3,541,234) 57,221,792 2011 

Share based payment 12,188 12,188 
transactions 

Transactions with owners 12,188 12,188 
Profit for the year 1,356,480 1,356,480 
Total comprehensive 1,356,480 
income or the ear 
Balance as at 31 

182,913,924 3,618,472 46,501,666 (9,313,781) 19,570,288 398,569 (2,184,754) 58,590,460 March2012 
Share based payment 60,000 971 232,023 (73,704) 159,290 
transactions 

ote-21 

Transaction with owners 60,000 971 232,023 (73,704) 159,290 

Profit for the year 1,394,167 1,394,167 
Total comprehensive 
income for the year 1,394,167 1,394,167 



Balance as at 31 
March2013 

182,973,924 3,619,443 46,733,689 (9,313,781) 19,570,288 324,865 

(I'he accompanying notes are an integral part of these consolidated financial statements) 

Consolidated Statement of Cash Flow 
(All amounts in United States Dollars, unless otherwise stated) 

Notes Year ended 31 
March2013 

Cash flow from operating activities 

Profit before tax 3,072,792 
Adjustments 

Unrealised exchange loss 85,555 
Interest inrome (35) 
Interest expense 1,493,675 
Share based payment 21 

Depreciation and amortisation 7 1,509,277 

Changes in operating assets and liabilities 

Inventories 10 1,974,968 
Payable to related party- operating activities 2,543,964 
Trade receivables (9,129,982) 
Deferred revenue 11,666,651 
Other rurrent and non-rurrent assets 83,421 
Aarued expenses and other liabilities (197,443) 

Cash generated from operations 13,102,843 
Inrome taxes paid (116,534) 

Net cash generated from operating activities 12,986,309 

Cash flow from investing activities 

Investment in exploration and evaluation assets A 6 (48,182,247) 

Purchase of property, plant and equipment A 7 (31,983,111) 

Interest received 35 
Net cash used in investing activities (80,165,323) 

Cash flow from financing activities 
(17,320,000) Repayment oflong term debt from banks 14 

Proceeds from issue of shares 21 159,290 

Proceeds from loans by related parties 
17 

59,086,130 

Proceeds from long term debt from banks 14 39,295,868 
Payment of interest (6,658,711) 

Net cash generated from financing activities 
74,562,577 

Net (decrease)/increase in cash and cash equivalents 7,383,563 
Cash and cash equivalents at the beginning of the year 248,246 
Effects of exchange differenres on rash and rash equivalents (85,7852 
Cash and cash equivalents at the end of the year 12 7,546,024 

(The accompanying notes are an integral part of these consolidated financial statements) 

(790,587) 

Year ended 31 
March2012 

3,132,954 

3,268 

(50) 
946,284 

12,188 
484,055 

(1,509,965) 
1,892,333 

376,005 
314,372 
(8,260) 

158,506 
5,801,690 

(78,680) 
5,723,010 

(24,100,129) 

(45,499,341) 

50 
(69,599,420) 

(11, 790,000) 

26,040,883 

52,385,604 
(4,767,424) 

61,869,063 

(2,007,347) 
2,252,815 

2,778 

248,246 

Arbe movement of property, plant and equipment above, excludes the non-rash transfer from exploration and 
evaluation assets during the year, as explained in Note 6. 

Notes to Consolidated Financial Statements 
(All amounts in United States Dollars, unless otherwise stated) 

60,143,917 



1. INTRODUCTION 

Indus Gas limited ("Indus Gas" or "the Company'') was inrorporated in the Island of Guernsey on 4 Mardi 2008 
pursuant to an Act of the Royal Court of the Island of Guernsey. The Company was set up to act as the holding 
rompany of iServices Investments Ltd. ("iServices'') and Newbury Oil Co. limited ("Newbury''). iServices and 
Newbury are rompanies inrorporated in Mauritius and Cyprus, respectively. iServices was inrorporated on 18 June 
2003 and Newbury was inrorporated on 17 February 2005. The Company was listed on the Alternative Investment 
Market (AIM) of the London Stock Exchange on 6 June 2008. Indus Gas through its subsidiaries iServices and 
Newbury (hereinafter rollectively referred to as "the Group'') is engaged in the business of oil and gas exploration, 
development and production. 

Fows Energy limited ("Fows"), an entity inrorporated in India, entered into a Production Sharing Contract 
("PSC'') with the Government of India ("GOI'') and Oil and Natural Gas Corporation Limited ("ONGC'') on 30 
June 1998 for petroleum exploration and development roncession in India known as RJ-ON/06 ("the Block''). 
Fows is the Operator of the Block. On 13 January 2006, iServices and Newbury entered into an interest sharing 
agreement with Fows and obtained a 65 per cent and 25 per cent share respectively in the Block. Consequent to this, 
the Group aaiuired an aggregate of 90 per cent participating interest in the Block and the balance 10 per cent of 
participating interest is owned by Fows. The participating interest explained above is subject to any option exercised 
by ONGC in respect of individual wells (already exercised for SGL field as further explained in Note 3). 

2. GENERAL INFORMATION 
The ronsolidated financial statements of the Group have been prepared in aanrdance with International Financial 
Reporting Standards CIFRS') as endorsed by the European Union ('EU'). The ronsolidated financial statements 
have been prepared on a going roncem basis, and are presented in United States Dollar (US$).The functional 
wrrency of the Company as well as its subsidiaries is US$. 

3. JOINTLY CONTROLLED ASSETS 
The Group is jointly engaged in oil and gas exploration, development and production activities along with Fows. 
This venture is a jointly rontrolled asset as defined under IAS 31: Interest in Joint Ventures. All rights and obligations 
in respect of exploration, development and production of oil and gas resources under the 'Interest sharing 
agreement' are shared between Fows, iServices and Newbury in the ratio of 10 per cent, 65 per cent and 25 per cent 
respectively. 

Under the PSC, the GOI, through ONGC has an option to aaiuire a 30 per cent participating interest in any 
disrovered field, upon such sucressful disrovery of oil or gas reserves, which has been declared as rommercially 
feasible to develop. 

Subsequent to the declaration of rommercial disrovery in SGL field on 21January2008, ONGC on 6 June 2008 had 
exercised the option to aaiuire a 30 per cent participating interest in the disrovered fields. 

On exercise of this option, ONGC is liable to pay its share of 30 per cent of the SGL field development rosts and 
production rosts inwrred after 21 January 2008 and are entitled to a 30 per cent share in the production of gas 
subject to rerovery of Contract rosts as explained below. 

The allorntion of the production from the field to each participant in any year is determined on the basis of the 
respective proportion of each such participant's wmulative unrerovered Contract Costs as at the end of the previous 
year or where there are no unrerovered rontract rost at the end of previous year on the basis of participating interest 
of each such participant in the field. 

On the basis of above, gas production of the year ended 31 Mardi 2013 is shared between Fows, iServices and 
Newbury in the ratio of 10 percent, 65 percent and 25 percent, respectively. 

The aggregate amounts relating to jointly rontrolled assets, liabilities, expenses and rommitments related thereto 
that have been included in the ronsolidated financial statements are as follows: 

31 March 2013 31 March 2012 

Non-wrrent assets 336,020,473 253,405,037 
Current assets 5,974,614 7,949,584 

Non-wrrent liabilities 909,515 10,745,651 

Current liabilities 55,848,578 49,425,818 

Expenses (net of finance inrome) 2,543,964 1,537,740 

Commitments NIL 15,660,379 



The GOI, through ONGC, has option to acquire similar participating interest in any future successful 
discovery of oil or gas reserves in the Block. 

4. STANDARDS AND INTERPRETATIONS ISSUED BUT NOT EFFECTIVE AND YET TO BE 
APPLIED BY THE GROUP 

Summarised in the paragraphs below are standards, interpretations or amendments that have been issued until the 
date of approval of these ronsolidated financial statements and will be appliai.ble for transactions in the Group but 
are not yet effective. These have not been adopted early by the Group and aanrdingly have not been ronsidered in 
the preparation of the ronsolidated financial statements of the Group. Management anticipates that all of these 
pronouncements will be adopted by the Group in the first aanunting period beginning after the effective date of 
each of the pronouncements. Information on the new standards, amendments and interpretations that are 
expected to be relevant to the Group's ronsolidated financial statements is provided below. 

IFRS 9 Financial Instruments (Issued November 2009) (Effective from 1 January 2015 (but under exposure dreft) 

The IASB aims to replare IAS 39 Financial Instruments: Rerognition and Measurement in its entirety with the 
replacement standard to be effective for annual periods beginning 1January2015. IFRS 9 is the first part of Phase 1 
of this project. 

The main phases are: 
Phase 1: Classifiai.tion and measurement 
Phase 2: Impairment methodology 
Phase 3: Hedge aanunting 

In addition, a separate project is dealing with de-rerognition. Management has yet to assess the impact that this 
amendment is likely to have on the financial statements of the Group. However, they do not expect to implement 
the amendments until all chapters of the IAS 39 replacement have been published and they ran romprehensively 
assess the impact of all changes. 

Amendment (issued 28 October 2010) (Effective from 1 January 2015 (but under exposure dreft)) 
In October 2010, the IASB amended IFRS 9 to inrorporate requirements for classifying and measuring financial 
liabilities and dererognising financial assets and financial liabilities. Most of IAS 39's requirements have been carried 
forward unchanged to IFRS 9. Changes have however been made to address issues related to own credit risk where 
an entity takes the option to measure financial liabilities at fair value. 

IFRS 10 Consolidated financial statements (Issued Mqy 2011) (Effective from 1 January 2013) 
IFRS 10 introdures a revised definition of rontrol together with aanmpanying guidanre on how to apply it. In 
rontrast to IAS 27 and SIC-12, which resulted in different criteria for determining rontrol being applied to special 
purpose vehicles, IFRS 10's requirements will apply to all types of potential subsidiaries. 
Though the standard is appliai.ble to the Group the changes in the new standard from the last version are not likely 
to have an effect on the Group. 

IFRS 11JointArrangements (IssuedMqy 2011) (Effective from 1January2013) 
IFRS 11 supersedes IAS 31 Interests in Joint Ventures. It replares IAS 31 's three ai.tegories of 'jointly rontrolled 
entities', 'jointly rontrolled operations' and 'jointly rontrolled assets' with two new ai.tegories - 'joint operations' and 
'joint ventures'. The option of using proportionate ronsolidation for jointly rontrolled entities that was previously 
included in IAS 31 has been eliminated (equity aanunting is now required for all joint ventures. Though the 
standard is appliai.ble to the Group the changes in the new standard from the last version are not likely to have an 
effect on the Group. 

IFRS 12 Disclosure oflnterests in Other Entities (IssuedMqy 2011) (Effective from 1January2013) 
The new standard integrates and makes ronsistent the disclosure requirements for subsidiaries, joint arrangements, 
associates and unronsolidated structured entities. The new standard is intended to provide transparency about the 
risks to which a reporting entity is exposed from its involvement with structured entities. The Group will be 
required to make additional disclosures as suggested by this new standard. 

IFRS 13 Fair Value Measurement (IssuedMqy 2011) (Effective from 1January2013) 
The new IFRS does not affect which items are required to be 'fair-valued', but specifies how an entity should 
measure fair value and disclose fair value information. IFRS 13 has been developed to remedy this problem, by 
establishing a single sourre of guidanre for all fair value measurements, clarifying the definition of fair value and 
related guidanre and enhancing disclosures about fair value measurements (new disclosures increase transparency 
about fair value measurements, including the valuation techniques and inputs used to measure fair value). 
The guidanre in the standard would impact how the Group would fair value its financial instruments and give 
disclosures that are required by this standard, however ronsidering the transactions in the Group, this standard is 
not likely to have an impact on the Group. 

Consequential amendments to IAS 27 Consolidated and Separate Financial Statements and IAS 28 
Investments in Associates and Joint Ventures (Issued Mqy 2011) (Effective from 1 January 2013) 
IAS 27 now only deals with separate financial statements. IAS 28 brings investments in joint ventures into its 



srope. However, IAS 28's equity acmunting methodology remains unchanged. 
The Group's management has yet to assess the impact of these new and revised standards on the Group's 
ronsolidated financial statements, however these are not likely to have an impact on the ronsolidated financial 
statements of the Group. 

5. SUMMARY OF ACCOUNTING POLICIES 

The ronsolidated financial statements have been prepared on a historical basis, except where specified below. A 
summary of the significant acmunting policies applied in the preparation of the acmm panying ronsolidated financial 
statements are detailed below: 

5.1. BASIS OF CONSOLIDATION 

The ronsolidated financial statements include the financial statements of the parent rompany and all of its 
subsidiary undertakings drawn up to 31 March 2013. Subsidiaries are all entities over which the Group has the 
power to rontrol the financial and operating policies. Indus Gas obtains and exercises rontrol through more than 
half of the voting rights. All subsidiaries have a reporting date of 31 March. 
Unrealised gains and losses on transactions between Group rompanies are eliminated. Where unrealised losses on 
intra-group asset sales are reversed on ronsolidation, the underlying asset is also tested for impairment from a 
group perspective. Amounts reported in the financial statements of subsidiaries have been adjusted where neressary 
to ensure ronsistencywith the acmunting policies adopted by the Group. 
Profit or losses of subsidiaries aa:iuired or disposed of during the year are rerognised from the effective date of 
aa:iuisition, or up to the effective date of disposal, as applirable. 

5.2. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In preparing ronsolidated financial statements, Group's management is required to make judgments, estimates and 
assumptions that affect the reported amounts of assets and liabilities and the disclosure of rontingent assets and 
liabilities at the date of the financial statement and the reported amounts of revenues and expenses during the 
reporting period. Although these estimates are based on management's best knowledge of rurrent events and 
actions, actual results may ultimately differ from those estimates. The management's estimates for the useful life 
and residual value of tangible assets, impairment of tangible and intangible assets and rerognition of provision of 
derommissioning represent rertain partirularly sensitive estimates. The estimates and underlying assumptions are 
reviewed on an on-going basis. Revisions to acmunting estimates are rerognised in the period in which the estimate 
is revised if the revision affects only that period or in the period of the revision and future periods if the revision 
affects both rurrent and future periods. Information about significant judgments, estimates and assumptions that 
have the most significant effect on rerognition and measurement of assets, liabilities, inrome and expenses is 
provided in note 26. 

5.3. FOREIGN CURRENCIES 

The ronsolidated financial statements have been presented in US$. 

Foreign rurrency transactions are translated into the functional rurrency of the respective Group entities, using the 
exchange rates prevailing at the dates of the transactions (spot exchange rate). Functional rurrency is the rurrency of 
the primary eronomic environment in which the entity operates. Foreign exchange gains and losses resulting from 
the settlement of such transactions and from the re-measurement of monetary items at year-end exchange rates are 
rerognised in the profit or loss for the year. 

Non-monetary items measured at historical rost are rerorded in the functional rurrency of the entity using the 
exchange rates at the date of the transaction. 

5.4. REVENUE RECOGNITION 

Revenue from sale of natural gas and rondensate production (a by- product) is rerognised when the significant risks 
and rewards of ownership have been transferred, which is when title passes to the rustomer. This generally oanrs 
when product is physically transferred into a vessel, pipe or other delivery mechanism. 

Revenue is stated after deducting sales taxes, excise duties and similar levies. 
Per the 'Take-or-Pay' agreement, GAIL (India) Limited ('GAIL' or the 'rustomer') is rommitted towards taking a 
rertain minimum quantity of gas and paying for any related shortfall. The Group's entitlement to rereive revenue for 
any shortfall is rerorded as trade rereivables with a rorresponding credit to deferred revenue. Until the expiry of the 
rontracted period, the Group rontinues to have an obligation to deliver the deficit to GAIL. Revenue for the deficit 
quantity would be rerognised at the earlier of delivery of physical quantity towards the deficit to GAIL or at the 
expiry of the rontract period. 

5.5. PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment romprises of development assets and other properties, plant and equipment used in 
the gas fields and for administrative purposes. These assets are stated at rost plus derommissioning rost less 



acmmulated depreciation and any aa:umulated impairment losses. 

Development assets are aa:umulated on a field by field basis and romprise of rosts of developing the rommercially 
feasible reserve, expenditure on the ronstruction, installation or rompletion of infrastructure facilities such as 
platforms, pipelines and other rosts of bringing such reserves into production. It also includes the exploration and 
evaluation rosts inrurred in disrovering the rommercially feasible reserve, which have been transferred from the 
exploration and evaluation assets as per the policy mentioned in note 5.6. As ronsistent with the full rost method, 
all exploration and evaluation expenditure inrurred till the date of the rommercial disrovery have been classified 
under development assets of that field. 

The rnrrying values of property, plant and equipment are reviewed for impairment when events or changes in 
cirrum stanres indicate that the rnrrying values may not be reroverable. 

An item of property, plant and equipment is dererognised upon disposal or when no future eronomic benefits are 
expected from its use or disposal. Any gain or loss arising on de-rerognition of the asset ( calrulated as the differenre 
between the net disposal pro reeds and the rnrrying amount of the asset) is included in the profit or loss of the year 
in which the asset is dererognised. However, where the asset is being ronsumed in developing exploration and 
evaluation intangible assets, such gain or loss is rerognised as part of the rost of the intangible asset. 
The asset's residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each 
period end. No depreciation is charged on development assets until production rommenres. 

Depreciation on property, plant and equipment is provided at rates estimated by the management. Depreciation is 
romputed using the straight line method of depreciation, whereby each asset is written down to its estimated 
residual value evenly over its expected useful life. The useful lives estimated by the management are as follows: 

Extended well test equipment 
Bunkhouses 
Vehicles 
Other assets 
Furniture and fixture 
Buildings 
Computer equipment 
Other equipment 

20 years 
5 years 
5 years 

5 years 
10 years 
3 years 
5 years 

Land aaiuired is rerognised at rost and no depreciation is charged as it has an unlimited useful life. 

Production assets are being depreciated from the date of rommenrement of production, on a field by field basis 
with referenre to the unit of production method for the rommercially probable and proven reserves in the pattirular 
field and also taking into aanunt the future development rosts to be inrurred on these respectively for the probable 
and proven reserves, (taken at the rurrent prire). Changes in the prires and quantities are applied prospectively to 
future periods. 

Advanres paid for the acquisition/ ronstruction of property, plant and equipment which are outstanding at the 
ronsolidated Statement of Financial Position date and the rost of property, plant and equipment under 
ronstruction before such date are disclosed as 'Capital work-in-progress'. 

5.6. EXPWRATION AND EVALUATION ASSETS 

The Group adopts the full rost method of acmunting for its oil and gas interests, having regard to the 
requirements of IFRS 6: Exploration for and Evaluation of Mineral Resources. Under the full rost method of acmunting, 
all rosts of exploring for and evaluating oil and gas properties, whether productive or not are acmmulated and 
capitalised by referenre to appropriate rost pools. Such rost pools are based on geographic areas and are not larger 
than a segment. The Group rurrently has one rost pool being an area ofland located in Rajasthan, India. 

Exploration and evaluation rosts may include rosts oflirense aa:iuisition, directly attributable exploration rosts such 
as technical servires and studies, seismic data acquisition and proressing, exploration drilling and testing, technical 
feasibility, rommercial viability rosts, finanre rosts to the extent they are directly attributable to financing these 
activities and an allocation of administrative and salaty rosts as determined by management. All rosts inrurred prior 
to the award of an exploration lirense are written off as loss of the year as inrurred. 

Exploration and evaluation rosts are classified as tangible or intangible aanrding to the nature of the assets aa:iuired 
and the classification is applied ronsistently. Tangible exploration and evaluation assets are rerognised and measured 
in aanrdanre with the acmunting policy on property, plant and equipment. To the extent that such a tangible asset 
is ronsumed in developing an intangible exploration and evaluation asset, the amount reflecting that ronsumption 
is rerorded as part of the rost of the intangible asset. 

Exploration and evaluation assets are not amortised prior to the rondusion of appraisal activities. Where technical 
feasibility and rommercial viability is demonstrated, the carrying value of the relevant exploration and evaluation 
asset is reclassified as a development and production assets and any impairment loss rerognised. 

5.7. IMPAIRMENT TESTING FOR EXPLORATION AND EVALUATION ASSETS AND 



PROPERTY, PLANT AND EQUIPMENT 

An impairment loss is rerognised for the amount by whim an asset's or cash-generating unit's au:rying amount 
exceeds its reroverable amount. The reroverable amount is the higher of fair value, reflecting market ronditions less 
rosts to sell, and value in use based on an internal disrounted cash flow evaluation. 

Where there are indicators that an exploration asset may be impaired, the exploration and evaluation assets are 
grouped with all development/producing assets belonging to the same geographic segment to form the Cash 
Generating Unit (CGU) for impairment testing. Where there are indicators that an item of property, plant and 
equipment asset is impaired, assets are grouped at the lowest levels for whim there are separately identifiable cash 
flows to form the CGU. The rombined rost of the CGU is rompared against the CGU's reroverable amount and 
any resulting impairment loss is written off in profit or loss of the year. No impairment has been rerognised during 
the year. 

An assessment is made at earn reporting date as to whether there is any indication that previously rerognised 
impairment losses may no longer exist or may have decreased. If sum indication exists, the Group estimates the 
asset's or CGU's reroverable amount. A previously rerognised impairment loss is reversed only if there has been a 
mange in the assumptions used to determine the asset's reroverable amount sinre the last impairment loss was 
rerognised. The reversal is limited so that the au:rying amount of the asset does not exceed its reroverable amount, 
nor exceed the au:rying amount that would have been determined, net of depreciation, had no impairment loss 
been rerognised for the asset in prior years. Sum reversal is rerognised in profit or loss unless the asset is carried at a 
re-valued amount, in whim case the reversal is treated as a revaluation increase. 

5.8. FINANCIAL ASSETS 

Financial assets and financial liabilities are rerognised on the Group's Statement of Financial Position when the 
Group has berome a party to the rontractual provisions of the related instruments. 

Financial assets of the Group, under the srope ofIAS 39 'Financial Instruments: Rerognition and Measurement' fall 
into the category of loans and rereivables. When financial assets are rerognised initially, they are measured at fair 
value plus transaction rosts. The Group determines the classification of its financial assets at initial rerognition. 

Loans and rereivables are non-derivative financial assets with fixed or determinable payments that are not quoted in 
an active market. Sum assets are subsequently carried at amortised rost using the effective interest method, less 
provision for impairment. Gains and losses are rerognised in profit or loss when the loans and rereivables are 
dererognised or impaired, as well as through the amortisation proress. 

Loans and rereivables are assessed for indicators of impairment at the end of eadi reporting period. Loans and 
rereivables are ronsidered to be impaired when there is objective evidenre that, as a result of one or more events that 
oanrred after the initial rerognition, the estimated future cash flows have been affected. 

De-rerognition of loans and rereivables oanr when the rights to rereive cash flows from the instrument expire or 
are transferred and substantially all of the risks and rewards of ownership have been transferred. 

5.9. FINANCIALLIABILITIES 
The Group's financial liabilities include debts, bank overdrafts, trade and other payables and loans from related 
parties. 

Financial liabilities are rerognised when the Group beromes a party to the rontractual agreements of the related 
instrument. 

Financial liabilities are rerognised at their fair value less transaction rosts and subsequently measured at amortised 
rost less settlement payments. Amortised rost is romputed using the effective interest method. 

Trade and other payables and loans from related parties are interest free financial liabilities with maturity period of 
less than twelve months and are carried at transaction value whim is not materially different from their fair value. 

A financial liability is dererognised when the obligation under the liability is disdiarged or canrelled or expires. 

5.10. INVENTORIES 

Inventories are measured at the lower of rost and net realisable value. Inventories of drilling stores and spares are 
aanunted at rost including taxes, duties and freight. The rost of all inventories other than drilling bits is romputed 
on the basis of the first in first out method. The rost for drilling bits is romputed based on specific identification 
method. 

5.11. SHARE BASED PAYMENTS 

The Group operates equity-settled share-based plans for its employees, directors, consultants and 
advisors. Where persons are rewarded using share-based payments, the fair values of services rendered 



by employees and others are determined indirectly by reference to the fair value of the equity 
instruments granted. This fair value is appraised using the Black Scholes model at the respective 
measurement date. In the case of employees and others providing services, the fair value is measured at 
the grant date. The fair value excludes the impact of non-market vesting conditions. All share-based 
remuneration is recognised as an expense in profit or loss with a corresponding credit to 'Share Option 
Reserve'. 

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period, 
based on the best available estimate of the number of share options expected to vest. Non-market vesting 
conditions are included in assumptions about the number of options that are expected to become 
exercisable. Estimates are subsequently revised, if there is any indication that the number of share options 
expected to vest differs from previous estimates and any impact of the change is recorded in the year in 
which that change occurs. 

In addition where the effect of a modification leads to an increase in the fair value of the options 
granted, such increase will be accounted for as an expense immediately or over the period of the 
respective grant. 

Upon exercise of share options, the proceeds received up to the nominal value of the shares issued are 
allocated to share capital with any excess being recorded as additional paid-in capital. 

5.12. ACCOUNTING FOR INCOME TAXES 

Current inrume tax assets and/ or liabilities rum prise those obligations to, or claims from, fiscal authorities relating 
to the rurrent or prior reporting period that are unpaid / un-reruvered at the date of the Statement of Financial 
Position. They are calrulated aanrding to the tax rates and tax laws applirnble to the fiscal periods to which they 
relate, based on the taxable profit for the year. All changes to rurrent tax assets or liabilities are rerognised as a 
rum ponent of tax expense in profit or loss. 

Deferred inrume taxes are calrulated using the balanre sheet method on temporary differenres. This involves the 
rumparison of the carrying amounts of assets and liabilities in the financial statement with their tax base. Deferred 
tax is, however, neither provided on the initial rerugnition of goodwill, nor on the initial rerognition of an asset or 
liability unless the related transaction is a business rumbination or affects tax or aanunting profit. Tax losses 
available to be rnrried forward as well as other inrume tax credits to the Group are assessed for rerugnition as 
deferred tax assets. 

Deferred tax liabilities are always provided for in full. Deferred tax assets are rerugnised to the extent that it is 
probable that they will be offset against future taxable inrume. Deferred tax assets and liabilities are calrulated, 
without disruunting, at tax rates that are expected to apply to their respective period of realization, provided they are 
enacted or substantively enacted at the date of the Statement of Financial Position. 

Changes in deferred tax assets or liabilities are rerognised as a rumponent of tax expense in profit or loss of the year, 
exrept where they relate to items that are charged or credited directly to other rumprehensive inrume or equity in 
which rnse the related deferred tax is also charged or credited directly to other rum prehensive inrume or equity. 

5.13. BORROWING COSTS 

Any interest payable on funds borrowed for the purpose of obtaining qualifying assets, which are assets that 
neressarily take a substantial period of time to get ready for their intended use or sale, is rnpitalised as a rust of that 
asset until such time as the assets are substantially ready for their intended use or sale. 

Investment inrume earned on the temporary investment of specific borrowings pending their expenditure on 
qualifying assets is deducted from the borrowing rusts eligible for rnpitalisation. 

Any associated interest charge from funds borrowed principally to address a short term rnsh flow shortfall during 
the suspension of development activities is expensed in the period. 

Transaction rusts inrurred towards un-utilised debt facility is treated as prepayments to be adjusted against the 
carrying value of debt as and when drawn. 

5.14. CASH AND CASH EQUIVALENTS 

Cash and rnsh equivalents include rnsh in hand and at bank in demand deposits, which are readily runvertible to 
known amounts of rnsh. These assets are subject to an insignifirnnt risk of change in value. Cash and rnsh 
equivalents are classified as loans and rereivables under the financial instruments rntegory. 

5.15. LEASING ACTIVITIES 

Finanre leases which transfer substantially all the risks and benefits incidental to ownership of the leased item, are 



rapitalised at the inreption of the lease, at the fair value of the leased property or the present value of the minimum 
lease payments, whichever is lower. Lease payments are apportioned between the finanre charges and reduction of 
the lease liability so as to achieve a ronstant rate of interest on the remaining balanre of the liability. Finanre charges 
are charged directly in profit or loss of the year. 

All leases other than finanre leases are treated as operating leases. Operating lease payments are rerognised as an 
expense in profit or loss on the straight line basis over the lease term. 

Where the lease payments in respect of operating leases are made for exploration and evaluation activities or 
development and production activities, these are rapitalized as part of the rost of these assets. 

5.16. PROVISIONS AND CONTINGENT LIABILlTIES 

Provisions are rerognised when the Group has a present obligation (legal or ronstructive) as a result of a past event, 
it is probable that an outflow of resourres embodying eronomic benefits will be required to settle the obligation 
and a reliable estimate ran be made of the amount of the obligation. Where the Group expects some or all of a 
provision to be reimbursed, for example under an insuranre rontract, the reimbursement is rerognised as a separate 
asset but only when the reimbursement is virtually rertain. The expense relating to any provision net of any 
reimbursement is rerognized in profit or loss of the year. To the extent such expense is inrurred for ronstruction or 
development of any asset, it is included in the rost of that asset. If the effect of the time value of money is material, 
provisions are determined by disrounting the expected future rash flows at a pre-tax rate that reflects rurrent market 
assessments of the time value of money and, where appropriate, the risks specific to the liability. Where disrounting 
is used, the increase in the provision due to the passage of time is rerognised as other finanre expenses. 

Provisions include derommissioning provisions representing management's best estimate of the Group's liability 
for restoring the sites of drilled wells to their original status. Provision for derommissioning is rerognised when the 
Group has an obligation and a reliable estimate ran be made. The amount rerognised is the present value of the 
estimated future expenditure. A rorresponding item of property, plant and equipment of an amount equivalent to 
the provision is also rerognised and is subsequently depreciated as part of the asset. The unwinding of the disrount 
is rerognised as a finanre rost. 

Commitments and rontingent liabilities are not rerognised in the financial statements. They are disclosed unless the 
possibility of an outflow of resourres embodying eronomic benefits is remote. A rontingent asset is not rerognised 
in the financial statements but disclosed when an inflow of eronomic benefits is probable. 

In those rases where the possible outflow of eronomic resourre as a result of present obligations is ronsidered 
improbable or remote, or the amount to be provided for rannot be measured reliably, no liability is rerognised in 
the statement of financial position and no disclosure is made. 

5.17. SEGMENT REPORTING 

Operating segments are identified on the basis of internal reports about romponents of the Group that are 
regularly reviewed by the chief operating decision maker in order to allorate resourres to the segments and to assess 
their performanre. The Company ronsiders that it operates in a single operating segment being the production and 
sale of gas. 

(This space has been intentional!J left blank) 

6. INTANGIBLE ASSETS : EXPLORATION AND EVALUATION ASSETS 

Intangible assets comprise of exploration and evaluation assets. Movement in intangible assets is as under: 

Balance as at 1 April 2011 
Additions 
Balance as at 31 March 2012 
Additions 

A Transfer to development assets 

Balance as at 31 March 2013 

Intangible assets: 
exploration and 

evaluation assets 

14,110,885 
26,886,988 
40,997,873 
53,569,365 

(76,139,848) 
18,427,390 



The above additions include borrowing rosts rapitalised of US$ 3,769,364 (previous year: US$ 1,584,671) during the 
year. The weighted average rapitalisation rate on funds borrowed is 5.8 per rent per annum (previous year 5.9 per 
rent). 

The Group has a valid appraisal lia:nse till November 2013 and acrordingly it is rontinuing to rarry on exploration, 
evaluation and appraisal activities along with the development and production activities on the rommercially viable 
reserves within the same Block. 

A Based on a study ronducted by an independent expert and their report on 03 Dea:mber 2012, the Group believes 
that gas reserves disrovered in the SSF field in the Block are technirally feasible and rommerciallyviable. Acrordingly, 
the Group has reclassified the balana: of exploration and evaluation rosts as at 30 November 2012 into 
development assets. Forus intends to file an integrated development plan along with its evaluation of 
rommerciality of all gas disroveries to the Management Committee (mm prising of representatives of, inter alia, 
Newbury, iServia:s, Forus, ONGC and DGH) as required by the PSC prior to the or upon rompletion of the 
appraisal period. 

(This space has been intentional/y left blank) 

7. PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment romprise of the following: 

Development 
Extended I Capital 
well test Production Bunk 

Vehiclesc 
Other work-in-

Cost Land equipment assets Houses assets progress 

Balance as at 1 April 2011 36,437 1,920,338 166,072,377 3,860,383 1,862,208 1,061,793 1,673,006 

Additions/ transfers 1,031,458 37,010,640B 392,313 1,832,201 238,616 1,708,555 
Disposals/ transfers 1,244,110 

Balance as at 31 March 2012 36,437 2,951,796 203,083,017 4,252,696 3,694,409 1,300,409 2,137,451 

Additions/ transfers 625,721 105,992,814 981,106 1,123,483 123,491 1,022,958 

Disposals/ transfers 37,399 1,156,137 

Balance as at March 2013 36,437 3,577,517 309,075,831 5,233,802 4,780,493 1,423,900 2,004,272 

Accumulated Depreciation 
Balance as at 1 April 2011 262,442 156,168 1,522,192 610,882 578,067 

Depreciation for the year 197,940 484,055 666,172 419,138 151,996 
Disposals/ transfers 

Balance as at 31 March 2012 460,382 640,223 2,188,364 1,030,020 730,063 

Depreciation for the year 249,274 1,509,277 755,316 748,148 228,102 

Disposals/ transfers 
Balance as at 31 
March2013 709,656 2,149,500 2,943,680 1,778,168 958,165 

Carrying values 

At 31March2012 36,437 2,491,414 202,442,794 2,064,332 2,664,389 570,346 2,137,451 

At 31 March 2013 36,437 2,867,861 306,926,331 2,290,122 3,002,325 465,735 2,004,272 

The balana:s above represent the Group's share in property, plant and equipment as per Note 3. 

B Tangible assets romprising of development/ production assets represent the amount of exploration and 

Total 

176,486,542 

42,213,783 
1,244,110 

217 ,456,215 

109,869,573 

1,193,536 

326,132,252 

3,129,751 

1,919,301 

5,049,052 

3,490,117 

8,539,169 

212,407 ,163 

317,593,083 



evaluation expenditure inrurred and aa:umulated up to the date of the first rommercial disrovery declared by the 
Group on 21 January 2008 in respect of SGL field. Sinre ONGC has exercised the option to aaiuire a 30 per rent 
participating interest in the disrovered field, aanrdingly the additions to development and production assets 
represents 63 per rent of the total rost inrurred by the participating parties. Further, the additions during the year 
include the expenditure inrurred for drilling of further wells in the SGL field to enhanre the production activity. 
Also included under development and production assets are rompleted additional production facilities (gas 
gathering station - 2) in respect of the SGL field. The Group rommenred production from the new facility from 1 
October 2012, and aanrdingly such production assets have been depreciated sinre this date. 

As mentioned in note 6, duting the year ended 31 March 2013, development assets also include a transfer from 
exploration and evaluation assets, in respect of the SSF field, ronsequent to the rommercial viability and techniral 
feasibility of the reserves in the field, based on the report of an independent expert and the evaluation made by 
Group's management in respect of these reserves. Pending the assessment of these reserves by the Management 
Committee and rompletion of development for production activities, no depreciation has been charged on the 
same. 

Development/Production assets also include borrowing rosts rapitalised of US$ 8,699,988 (previous year: US$ 
7,416,354). The weighted average rapitalisation rate on funds borrowed is 5.8 per rent per annum (previous year 5.9 
per rent). 

CThese vehicles are taken on finanre leases as disclosed in Note 16. 

The depreciation has been included in the following headings-

Depreciation included in exploration and evaluation assets 

Depreciation included in development assets 

Depreciation included in statement of romprehensive 
inrome under rost of sales 
Total 

8. DEFERRED TAX ASSETS/ LIABILITIES (NET) 

31 March 2013 
1,509,214 

330,140 

1,509,277 

3,348,631 

Deferred taxes arising from tern porary differenres are summarized as follows: 

Deferred tax assets 
Unabsorbed losses/ credits 
Total 
Deferred tax liability 
Exploration and evaluation assets 

Development assets/ property, plant and equipment 

Total 

Net deferred tax liabilities 

31 March 2013 

124,118,984 
124,118,984 

96,725,907 

30,847,559 

127 ,573,466 

(3,454,482) 

31 March 2012 
1,205,795 

199,569 

484,055 

1,889,419 

31 March 2012 

92,437,437 
92,437,437 

75,805,470 

18,407,824 

94,213,294 

(1,775,857) 

a) The Group has created deferred tax assets on all its unused tax losses/unabsorbed depreciation 
ronsidering there is ronvincing evidenre of availability of sufficient taxable profit in the Group in the 
future as summarized in note 9. 

b) The deferred tax movements during the rurrent year have been rerognized in the Consolidated Statement 
of Comprehensive inrome 

9. INCOME TAX CREDIT 

Inrome tax is based on tax rate applirnble on profit or loss in various jurisdictions in which the Group operates. 
The effective tax at the domestic rates applirnble to profits in the rountry ronremed as shown in the reronciliation 
below have been romputed by multiplying the aanunting profit by the effective tax rate in each jurisdiction in which 
the Group operates. The individual entity amounts have then been aggregated for the ronsolidated financial 
statements. The effective tax rate applied in each individual entity has not been disclosed in the tax reronciliation 
below as the amounts aggregated for individual Group entities would not be a meaningful number. 

Income tax credit is arising on account of the following: 

31 March 2013 31 March 2012 

Current tax 

Deferred tax expense (1,678,625) (1,776,474) 

Total (1,678,625) (1,776,474) 



The relationship between the expected tax expense based on the domestic tax rates for eadi. of the legal entities 
within the Group and the reported tax expense in profit or loss is reronciled as follows: 

31 March 2013 31 March 2012 

Aanunting profit for the year before tax 
Non-taxable loss 

Taxable inrome 

Effective tax at the domestic rates applicable to profits in 
the rountry roncemed 
Other tax credits 

Tax credit 

3,072,792 
(902,166) 

3,974,958 

(1,678,625) 

(1,678,625) 

3,132,954 
(1,073,693) 

4,206,647 

(1,776,474) 

(1,776,474) 

Indus Gas profits are taxable as per the tax laws applicable in Guernsey where zero perrent tax rate has been 
prescribed for rorporates. Aanrdingly, there is no tax liability for the Group in Guernsey. iServices and Newbury 
being participants in the PSC are rovered under the Indian Inrome tax laws as well as tax laws for their respective 
rountries. Considering that both Cyprus and Mauritius have double tax avoidance arrangement with India, profits 
in Newbury and iServices are not likely to attract any additional tax in their local jurisdiction. Under Indian tax laws, 
Newbury and iServices are allowed to claim the entire expenditure in respect of the Oil Block inrurred till the start of 
rommerdal production (whether included in the exploration and evaluation assets or development assets) as 
deductible expense in the first year of rommerdal production or over a period of 10 years. The Company has opted 
to claim the expenditure in the first year of rommerdal production. To the extent this expenditure remains 
unutilized, it can be carried forward indefinitely to subsequent years for set off against future taxable inrome. 
During the year ended 31 Mardi. 2011, the Group had rommenced rommerdal production and has started to 
generate profits in Newbury and iServices. Further during the year ended 31 Mardi. 2013, the group has increased its 
operation as result of capitalisation of new production facility (refer to note 7). Aanrdingly, the Group has started 
receiving set off of this expenditure against taxable inrome and management believes there is reasonable certainty of 
utilisation of remaining unutilized expenditure in the future years. Therefore, deferred tax asset has been created on 
unutilized balance of these expenditures. 

10. INVENTORIES 

Inventories rom prise of the following: 

31 March 2013 31 March 2012 

Drilling and production stores and spares 5,814,038 7,868,454 

Fuel 79,888 43,955 

Goods in transit 80,690 37,175 

Total 5,974,616 7,949,584 

The above inventories are held for use in the exploration, development and production activities, these are valued at 
rost determined based on policy explained in paragraph 5.10. No inventory write downs or reversals are rerognized 
in the years ended 31Mardi.2013 and 2012. 

Consumption of inventories ofUS$319,667 (previous year: US$ 216,808) were rerorded as an expense under the 
heading 'rost of sales' in the ronsolidated statement of romprehensive inrome during the year ended 31Mardi.2013. 

11. OTHER CURRENT ASSETS 

31 March 2013 31 March 2012 

Prepayments for 
- prorurement of debt 17,894 

- others 43,125 108,652 

Total 43,125 126,546 

Prepayments for prorurement of debts represent the proportionate fee paid for the un-utilised facility (refer to Note 
14). 

12. CASH AND CASH EQUIVALENTS 
31 March 2013 31 March 2012 

Cash at banks in rurrent aanunts 7,546,024 248,246 

Total 7,546,024 248,246 



The Group only deposits cash surpluses with major banks of high quality credit standing. 

13. EQUITY 

Authorised share capital 
The total authorised share capital of the Company is GBP 5,000,000 divided into 500,000,000 shares of GBP 0.01 
each. The total number of shares issued by the Company as at 31 Mardi 2013 is 182,973,924 (previous year: 
182,913,924). During the year ended 31 Mardi 2013, one of the directors has exercised his right of share option and 
has been issued 60,000 Shares. 

--For all matters submitted to vote in the shareholders meeting of the Company, every holder of ordinary shares, as 
reflected in the rerords of the Company on the date of the shareholders' meeting has one vote in respect of each 
share held. 

All shareholders are equally eligible to rereive dividends and the repayment of capital in the event of liquidation of 
the individual entities of the Group. 

Additional paid in capital 
Additional paid-in capital represents exa:ss over the par value of share capital paid in by shareholders in return for 
the shares issued to them, rerorded net of expenses inrurred on issue of shares. 

Currency translation reserve 
Currency translation reserve represents the balana: on translation of assets and liabilities of Indus Gas into US$ till 
30 November 2010 when its functional rurrency was assessed as GBP. Subsequent to 1 Dea:mber 2010, functional 
rurrency oflndus Gas was reassessed as US$. 

Share option reserve 
The amount of share option reserve represents the aanmulated expense rerognized by the rompany in its profit & 
loss on aanunt of share based options given by the Company. 

Merger reserve 
The balanre in the Merger reserve represents the fair value of the ronsideration given in exa:ss of the nominal value 
of the ordinary shares issued in an aa:_iuisition of entity under rommon rontrol. 

14. WNG TERM DEBT FROM BANKS 

Maturity 31 March 2013 31 March 2012 
ear 

Non-rurrent portion oflong term debt 2018/2021 102,213,678 81,457,230 

Current portion oflong term debt 16,962,446 15,415,367 

Total 119,176,124 96,872,597 

The Group obtained two term loan facilities from a consortium of banks in the amount of $110,000,000 
and $40,000,000. Against the loan of $110,000,000, Indus Gas has drawn US$ 109,904,073 (previous 
year US$ 109,904,073) and the balance has lapsed and cannot be utilised. The other loan facility of$ 
40,000,000 has been fully utilised as at year end. 

Above debt includes a balance US$ 81,530,486 repayable in quarterly instalments of the loan is 
US$3,939,000 with last instalment falling due in May 2018. This loan bears interest of LIBOR plus 500 
basis points payable along with each quarterly instalment. 

Balance of US$ 37,645,638 is repayable through quarterly instalments of US$ 400,000 with last 
instalment falling due in May 2021. This loan bears interest of LIBOR plus 400 basis points payable 
along with each quarterly instalment. 

Interest capitalised on loans above have been disclosed in notes 6 and 7. 

The term loans are secured by all the assets of subsidiaries of Indus i.e. iServices and Newbury in 
addition to the Group's participating interest in the Block RJ-ON/6 to the extent of SGL field and all 
future receivables from gas sales. 

The fair value of the above variable rate borrowings are considered to approximate their carrying 
amounts. 

15. PROVISION FOR DECOMMISSIONING 
Provision for 

decommissioning 



Balance at 1 April 2011 

Additions 

Balance as at 31 March 2012 

Additions 

Balance as at 31 March 2013 

501,392 

244,259 

745,651 

163,864 

909,515 

As per the PSC, the Group is required to rarry out rertain derommissioning activities on gas wells. Provision for 
derommissioning relates to the estimation of future disbursements related to the abandonment and 
derommissioning of gas wells. The provision has been estimated by the Group's engineers, based on individual 
well filling and mverage. This provision will be utilised when the related wells are fully depleted. 

16. FINANCE LEASE OBIJGA TIONS 
Finance lease obligations represent leases entered into for vehicles which are used and operated by the 
Group for the exploration and evaluation activities. 

The table below summarises the total liability on account of these finance lease payments: 

Finance lease 

Less: rurrent portion 

Non-current portion 

31 March 2013 

2,692 

2,692 

31 March 2012 

26,114 

23,014 

3,100 

The finance lease obligations that are payable within the next 5 years from each reported period are as 
follows: 

Minimum lease 
Amount due as at 31 March 2013 payments Interest Principal 

Within 1 year 2,848 156 2,692 
1- 5 years 

Total 2,848 156 2,692 

Minimum lease 
Amount due as at 31 March 2012 payments Interest Principal 

Within 1 year 25,079 2,065 23,014 
1- 5 years 3,284 184 3,100 
Total 28,363 2,249 26,114 

17. PAYABLE TO RELATED PARTIES 

Related parties payable comprise of the following: 

Maturi~ 31 March 2013 31 March 2012 
CumJnt 

Liability payable to Forus On demand 55,845,886 49,389,473 
Payable to directors 13,331 

55,845,886 49,402,804 
Other than current 

After payment of 
Borrowings from Gynia Holdings bank loan per 106,053,767 42,540,536 

Note 14 

Maturity 
31 March 2013 31March 

2012 

After payment of 
Liability payable to Forus bank loan per 10,000,000 

Note 14 

106,053,767 52,540,536 



Total 161,899,653 101,943,340 

Liability payable to Focus 
Liability payable to Focus represents amounts due to them in respect of the Group's share of contract 
costs, for its participating interest in Block RJ-ON/6 pursuant to the terms of Agreement for Assignment 
dated 13 January 2006 and its subsequent amendments from time to time (hereinafter referred to as 
"Assignment Agreement"). 

On 31March2013 through an amendment to the Assignment agreement between the Group and Focus, 
entire outstanding balance of Focus is converted into a short term liability payable on demand. The 
Group reimburses interest cost incurred by Focus on its borrowings taken from third parties to finance 
the above mentioned short term borrowing subject to a minimum interest rate of 6.5 per cent per annum 
and maximum interest rate of 10 per cent per annum. The actualised interest rate for the entire balance 
is 6.5 per cent for the current year (previous year 6.5 per cent). 

The management estimates the current borrowings to be repaid on demand within twelve months from 
the statement of financial position date and these have been classified as current borrowings. 

Borrowings from Gynia Holdings Ltd. carries interest rate of 6.5 per cent per annum compounded 
annually. Out of this loan from Gynia Holdings Ltd., US$ 52 million is subordinated to loans taken from 
the banks (detailed in note 14) and therefore, is repayable along with related interest subsequent to 
repayment of bank loans in March 2021. Balance of US$ 54 million is repayable along with related 
interest in the year ending 31 March 2019. 

Interest capitalised on loans above have been disclosed in notes 6 and 7. 

Other payables to related parties comprise of outstanding balances to associate entities and directors and 
are all short term in nature. The carrying values of the borrowings and other payables are considered to 
be a reasonable approximation of fair value. 

18. EMPLOYEE COST 

The Group does not have employees. However, rost pertaining to the employees of Porns have been included in 
the rost of sales and administrative expenses in the ronsolidated statement of romprehensive inrome amounting to 
US$ 262,325 (previous year US$ 242,652) and US$ 380,253 (previous year US$ 531,448) respectively. 

19. FOREIGN CURRENCY EXCHANGE (LOSS)/ GAIN, NET 

The Group has rerognised the following in the profit or loss on aanunt of foreign rurrency fluctuations: 

Loss on restatement of foreign rurrency monetary rereivables 
and payables 
Loss arising on settlement of foreign rurrency transactions 
and restatement of foreign rurrency balances arising out of 
Oil block operations 

Total 

20. OPERATING LEASES 

31 March 2013 

(85,555) 

116,450 

30,895 

31 March 2012 

(3,268) 

104,682 

101,414 

Lease payments capitalised under exploration and evaluation assets and development/ production assets during the 
year ended 31 March 2013 amount to US$ 45,260,114 (previous year:US$35,972,144 ). No sublease payments or 
rontingent rent payments were made or received. No sublease inrome is expected as all assets held under lease 
agreements are used exclusively by the Group. All the operating leases of the Group are cancellable and there are no 
future minimum payments for the existing operating leases. The terms and ronditions of these operating leases do 
not impose any significant financial restrictions on the Group. 

21. SHARE BASED PAYMENT 

The Company maintains an equity settled share-based payment scheme adopted and approved by the directors on 
29 May 2008. Presently, the Company has approved three schemes for the Directors, Consultant and Nominated 
Advisor known as the "Directors' option agreements", "Advisers Option agreement" and "Arden option deed", 



respectively. The Company has no legal or ronstructive obligation to repurchase or settle the options. In aanrdanre 
with the Plan, upon vesting, the stock options will be settled by the issuanre of new shares on payment of the 
exercise prire. 

The total amount to be expensed over the vesting period is determined by referenre to the fair value of the options 
granted. The total expense rerognised in the profit or loss under the heading 'administrative expenses' of the year 
ended 31March2013 is NIL (previous year: US$ 12,188). 

The fair values of options granted were determined using the Black Scholes option pricing model that takes into 
aanunt factors specific to the share inrentive plans along with other external inputs. 

The following principal assumptions were used in the valuation: Expected volatility was determined by rom parison 
with implied volatility of Oil and Gas sector stocks and trading volatility of the Company available till the grant 
date. Dividend yield is taken as nil as the Group has not paid any dividend. The risk-free rate is the rate associated 
with a risk-free serurity with the same maturity as the option. At each reporting date, the Group reviews its 
estimates of the number of options that are expected to vest. The Group rerognizes the impact of the revision to 
original estimates, if any, in the profit or loss, with a rorresponding adjustment to 'stock option reserve' in equity. 

The inputs to the Black Scholes model for options that have been granted are summarised as follows: 

Grant date 

Fair value of option using the Black Scholes model at grant date (GBP) 

Exercise prire (GBP) 

Expected volatility 

Option life (in years) 

Dividend yield 

Risk-free interest rate 

Directors and 
Advisors 

29May2008 

0.84 

1.64 

35 per rent 

5 

4.99 per rent 

Arden 
29May2008 

0.62 

1.64 

35 per rent 

5A 

5.06 per rent 

A Consequent to a modification made subsequent to the rurrent year, the option life for advisors has been changed 
to 6 years. 

The total outstanding and exercisable share options and weighted average exercise prires for the various categories of 
option holders during the reporting periods are as follows: 

Share options granted to Directors and Advisors 

All the options granted to the Directors and Advisors are fully vested in earlier years. During the year ended 31 
March 2013, one of the directors has exercised his right of share option for 60,000 Shares. The outstanding balanre 
and exercisable share options granted to directors and ronsultants for the year ended 31March2013were180,000 
having a weighted average prire of US$ 1.64 per option (previous year: 240,000 with weighted average prire of US$ 
1.64 per option) and expiry date of 6 June 2013. Subsequent to 31March2013 all the options have been exercised 
by the option holders. However based upon the request of these holders, the payment has been deferred till the 
date of sale of such option shares and interest at 6% per annum shall be levied from the date of notire of exercise till 
the exercise value is finally remitted to the Company. Issue of shares for such options is in proress. 

Share options granted to Arden Partners 

There was no movement in the outstanding options under this category during the year ended 31 March 2013 as 
the Share options granted to advisors on 28 May 2008 are fully vested and ronsequently, there is no aanunting 
implication during the reported period. The outstanding balanre and exercisable share options granted to advisors 
for the year ended 31 March 2013 were 76,220 having a weighted average prire of US$ 1.64 per option (previous year: 
76,220 with weighted average prire of US$ 1.64 per option). In the previous year upon the request of Advisor, the 
validity of exercise period was extended by two years to expire on 6 June 2013. Subsequently on 10 June 2013 the 
validity of the exercise period has been further extended by one year and now the options will expire on 6 June 
2014. 

The share options outstanding at the end of the year had a weighted average remaining rontractual life of 1.18 years 
(previous year: 1.18 years). 

22. EARNINGS PER SHARE 

The calrulation of the basic earnings per share is based on the earnings attributable to ordinary shareholders divided 



by the weighted average num her of shares in issue during the year. 

Calrulation of basic and diluted earnings per share for the year ending 31 March 2013 and 31 March 2012 are as 
follows: 

Profit attributable to shareholders oflndus Gas Limited, 
for basic and dilutive 

Weighted average num her of shares (used for basic earnings 
per share) 

No of equivalent shares in respect of outstanding options 

Diluted weighted average number of shares (used for 
diluted earnings per share) 

Basic earnings per share 

Dilutive earnings per share 

31 March 2013 
1,394,167 

182,931,020 

43,097 

182,974,117 

0.01 

0.01 

31 March 2012 
1,356,480 

182,913,924 

57,437 

182,971,361 

0.01 

0.01 

As detailed in note 21 above on Share based payments, the Group has granted options as under: 

• Share options granted to Directors and Advisors- 180,000 Outstanding exercisable options 
(previous year- 240,000) 

• Share options granted to Arden Partner- 76,220 Outstanding exercisable options (previous year-
76,220) 

23. RELATED PARTY TRANSACTIONS 

The related parties for each of the entities in the Group have been summarised in the table below: 
Nature of the relationship Related Party's Name 

I. Holding Company Gynia Holdings Ltd. 

II. Ultimate Holding Company Multi Asset Holdings Ltd. (Holding Company of Gynia 
Holdings Ud) 

III. Enterprise over which Key Management 
Personnel (KMP) exercise control (with uiJom 
there are transactions) Forus Energy Limited 

Disclosure of transactions between the Group and related parties and the outstanding balances as of 31 
March 2013 and 31 March 2012 is as under: 

Transactions with parent company 

Particulars 

Transactions during the year with the holding company 
Loan taken 
Interest 

Balances at the end of the year 

Total payables* 

*including interest 

31 March 2013 

59,086,130 
4,427,101 

106,053,767 

Transactions with KMP and entity over which KMP exercise control 
Particulars 31 March 2013 

Transactions during the year 
RemunerationtoKMP 

• Short term employee benefits 

• Share basedpt!Jments 
Total 

447,344 

447,344 

31 March 2012 

26,040,883 
1,414,208 

42,540,536 

31 March 2012 

499,591 

6,010 
505,601 



En tit;y over which KMP exercise cnn trol 

Remittanres 
Share of cnst inrurred by the Forus in respect of the Block 

Expenses reimbursed 
Interest on loan 

Balances at the end of the year 

Total payables* 

*including interest 

Directors' remuneration 

76,525,210 
70,466,095 

71,310 

2,549,593 

55,845,886 

70,434,990 
59,813,014 

1,126,261 

3,775,920 

59,389,473 

Directors' remuneration is included under administrative expenses, evaluation and exploration assets or 
development assets in the cnnsolidated financial statements allorated on a systematic and rational manner. 

Remuneration by director is also separately disclosed in the directors' report on page 9. 

24. SEGMENT REPORTING 

The Chief Operating Decision Maker (or Chief Exerutive Offirer) reviews the business as one operating segment 
being the extraction and production of oil and gas. Henre, no separate segment information has been furnished 
herewith. 

All of the non-rurrent assets other than financial instruments and deferred tax assets (there are no employment 
benefit assets and rights arising under insuranre cnntracts) arelorated in India and amounted to US$ 336,021,358 
(previous year: US$ 253,405,921). 

The Group has a single product, i.e. natural gas, which is supplied to a single rustomer, GAIL within India. 

25. COMMITMENTS AND CONTINGENCIES 

The group has no contingencies as at 31 March 2013 (previous year Nil). 

A summary of the commitments existing as at 31 March 2013 and 31 March 2012 are as follows: 

Nature of the commitments 

Group's share in cnmmitment for 
purchase of equipment and storage tanks 
Total 

31 March 2013 

26. ACCOUNTING ESTIMATES AND JUDGEMENTS 

31 March 2012 

15,660,379 

15,660,379 

In preparing cnnsolidated financial statements, Group's management is required to make judgments and estimates 
that affect the reported amounts of assets and liabilities and the disclosure of cnntingent assets and liabilities at the 
date of the financial statement and the reported amounts of revenues and expenses during the reporting 
period. The judgments and estimates are based on management's best knowledge of rurrent events and actions and 
actual results from those estimates may ultimately differ. 

Significant judgments applied in the preparation of the consolidated financial statements are as under: 

Determination off unctional currency of individual entities 

Following the guidanre in IAS 21 "The effects of changes in foreign exchange rates" the functional rurrency of each 
individual entity is determined to be the rurrency of the primary ecnnomic environment in which the entity 
operates. In management's view each of the individual entity's functional rurrency reflects the transactions, events 
and cnnditions under which the entity cnnducts its business. Management believes that US$ represents the 
functional rurrency for each of the entities within the Group. US$ is the rurrency in which each of these entities 
primarily generate and expend rash and also generate funds for financing activities. 

Full cost accountingfor exploration and evaluation expenditure 

The Group has followed 'full cnst' approach for aa:ounting exploration and evaluation expenditure against the 
'sucressful efforts' method. As further explained in Notes 5.6 and 6, exploration and evaluation assets recnrded 
using 'full cnst' approach is tested for impairment prior to reclassifiration into development assets on sucressful 
discnvery of gas reserves. 

Impairment of tangible and intangible assets 



The Group follows the guidanre of IAS 36 and IFRS 6 to determine when a tangible or an intangible asset is 
impaired. This determination requires significant judgment to evaluate indirators triggering impairment. The 
Group monitors internal and external indirators of impairment relating to its tangible and intangible assets. Upon 
the ronfirmation of rommercial disrovery in the SSF field in the Block on 3 Derember 2012, as detailed in note 6, 
management has citried impairment assessment of property, plant and equipment and intangible assets of the 
Block. Further management has assessed that no such indirators have ocrnrred or exists as at 31 March 2013 to 
require another impairment testing of property, plant and equipment and intangible assets on that date. 
Management ronsiders entire Block as one Cash generating unit for the purpose of impairment testing. 

Estimates used in the preparation of the consolidated financial statements 

Useful life and residual value of tangible assets 

The Group reviews the estimated useful lives of property, plant and equipment at the end of each annual reporting 
period. Spedficilly, production assets are depreciated on a basis of unit of production (UOP) method which 
involves significant estimates in respect of the total future production and balanre reserves. The cilrulation ofUOP 
rate of depredation rould be impacted to the extent that the actual production in future is different from the 
forecisted production. During the financial year, the directors determined that no change to the useful lives of any 
of the property, plant and equipment is required. The cirrying amounts of property, plant and equipment have 
been summarised in note 7. 

&cognition of provision for decommissioning cost 

As per the PSC, the Group is required to cirry out rertain derommissioning activities on gas wells. The ultimate 
derommissioning rosts are unrertain and rost estimates can vary in response to many factors including changes to 
relevant legal requirements, the emergenre of new restoration techniques or experienre at other production sites. The 
expected timing and amount of expenditure can also change, for example, in response to changes in reserves or 
changes in laws and regulations or their interpretation. As a result, there rould be adjustments to the provisions 
established which would affect future financial results. The liabilities estimated in respect of derommissioning 
provisions have been summarised in note 15. 

Impairment testing 

As explained above, the management citried out impairment testing of property, plant and equipment and 
intangible assets of the Block on 3 Derember 2012 upon the ronfirmation of rommerdal disrovery in the SSF field 
in the Block. An impairment loss is rerognized for the amount by which the asset's or rash-generating unit's 
cirrying amount exreeds its reroverable amount. To determine the reroverable amount, management estimates 
expected future rash flows from the Block and determines a suitable interest rate in order to cilrulate the present 
value of those rash flows. In the proress of measuring expected future ClSh flows management makes assumptions 
about future gross profits. These assumptions relate to future events and drrumstanres. In most rases, 
determining the applirable disrount rate involves estimating the appropriate adjustment to market risk and the 
appropriate adjustment to asset-sped.fie risk factors. 

The reroverable amount was determined based on value-in-use cilrulations on the basis of gas reserves ronfirmed 
by an independent expert. Selling prire of the gas is based on existing selling prire to GAIL which is fixed for three 
years and thereafter with 3% per annum increase for future years. The disrount rate cilrulation is based on the 
Company's weighted average rost of rapital adjusted to reflect pre-tax disrount rate and amounts to 10% p.a. 
Management believes that no reasonably possible changes in the assumptions may lead to impairment of property, 
plant and equipment and intangible assets of the Block. 

27. BASIS OF GOING CONCERN ASSUMPTION 

The Group has rurrent liabilities amounting to US $ 77,948,038 majority of which is towards rurrent portion of 
borrowings from banks and related parties summarised in notes 14 and 17. As at 31 March 2013, the amounts due 
for repayment within the next 12 months to banks are US$ 16,962,446 which the Group expects to meet from its 
internal generation of rash from operations. Also during the year, as a result of the rommenrement of the 
additional production facilities, as summarised in note 7 on Property, Plant and Equipment, the expected inflows 
from the annual take and pay as per the rontract with the key rustomer shall be increased significantly in the roming 
year. In furtheranre of the subordination of the loan as detailed in note 17, Gynia has also assured the Group to 
provide support for any rash requirement to meet its obligations towards banks not met through internal 
generation of rash. Further, as detailed in note 6, management intends to file an integrated development plan for all 
identified and rommercially feasible gas reserves in the roming year to the management rommittee. Ona: they are 
approved, the Company's ability to raise borrowings to fund development expenditure will be further enhanred. 
Based on this, the ronsolidated financial statements have been prepared on a going ronrern basis. 

28. CAPITAL MANAGEMENT POLICIES 

The Group's objectives when managing rapital are to safeguard the Group's ability to rontinue as a going ronrern in 
order to provide returns to shareholders and benefits to other stakeholders and to maintain an optimal rapital 
structure to redure the rost of rapital. 

The Group manages the rapital structure and makes adjustments to it in the light of changes in eronomic 



ronditions and the risk characteristics of the underlying assets. The Group monitors rnpital on the basis of the 
gearing ratio. This ratio is c:alrulated as total debt divided by total rnpital em ployed. 

Total debt is c:alrulated as total liabilities (including 'rurrent and non-rurrent liabilities' as shown in the ronsolidated 
Statement of Financial Position) of the Group. Total rnpital employed is c:alrulated as 'equity' as shown in the 
ronsolidated Statement of Financial Position plus total debt. 

Total debt 

Total equity 
Total rnpital employed 
Gearing ratio 

31 March 2013 

299,598,091 

60,143,917 
359,742,008 

83 per cent 

31 March 2012 

204,050,206 

58,590,460 
262,640,666 

78 percent 

The gearing ratio has increased since the previous year due to increase in the drawdown of loans from banks and 
related parties to fund additional exploration, evaluation and development activities of the Group. 

The Group is not subject to any externally imposed rnpital requirements. There were no changes in the Group's 
approach to rnpital management during the year. 

29. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 

A summary of the Group's financial assets and liabilities by rntegory are mentioned in the table below. 

The rnrrying amounts of the Group's financial assets and liabilities as rerognised at the date of the statement of 
financial position of the reporting periods under review may also be rntegorised as follows: 

Loans and receivables 
Non-rurrent assets 

- Serurity deposits 

Current assets 

- Trade receivables 

- Cash and rnsh equivalents 

Total financial assets under loans and 
receivables 

Financial liabilities measured at amortised cost: 

Non-rurrent liabilities 

- Long term debt from banks 

- Payable to related parties 

Current liabilities 

- Current portion oflong term debt 
from banks 

- Current portion of payable to related 
parties 

- Aarued expenses and other liabilities 

Total financial liabilities measured 
at amortised cost 

31 March 2013 31 March 2012 

885 

9,926,029 

7,546,024 

17,472,938 

102,213,678 

106,053,767 

16,962,446 

55,845,886 

59,929 

281,135,706 

885 

796,047 

248,246 

1,045,178 

81,457,230 

52,540,536 

15,415,367 

49,402,804 

257,602 

199,073,539 

The fair value of the financial assets and liabilities described above closely approximates their rnrrying value on the 
statement of financial position date. 

Risk management oijectives and policies 

The Group finances its operations through a mixture of loans from banks and related parties and equity. Finance 
requirements such as equity, debt and project finance are reviewed by the Board when funds are required for 
aa::iuisition, exploration and development of projects. 

The Group treasury functions are responsible for managing fund requirements and investments which includes 
banking and rnsh flow management. Interest and foreign exchange exposure are key functions of treasury 
management to ensure adequate liquidity at all times to meet rnsh requirements. 

The Group's principal financial instruments are rnsh held with banks and financial liabilities to banks and related 
parties and these instruments are for the purpose of meeting its requirements for operations. The Group's main 
risks arising from financial instruments are foreign rurrency risk, liquidity risk, rommodity price risk and credit risks. 



Set out below are policies that are used to manage such risks: 

Foreign cumnry risk 
The functional wrrency of each entity within the Group is US$ and the majority of its business is ronducted in US$. 
All revenues from gas sales will be received in US$ and substantial rosts are inwrred in US$. No forward exchange 
rontracts were entered into during the year. 

Entities within the Group ronduct the majority of their transactions in their functional wrrency, other than finance 
lease obligation balances which are maintained in Indian Rupees and amounts of cash held in GBP. All other 
monetary assets and liabilities are denominated in functional wrrencies of the respective entities. The wrrency 
exposure on aanunt of liabilities which are denominated in a wrrency other than the functional wrrency of the 
entities of the Group as at 31 March 2013 and 31 March 2012 is as follows: 

Functional currency Foreign currency 31 March 2013 31 March 2012 
Total exposure 7,128,289 42,936 
Short term US$ Indian rupee 2,692 23,014 
ex osure 
Short term US$ Great Britain pound 7,125,597 16,822 
ex osure 
Longterm US$ Indian rupee 3,100 
ex osure 

The Group's wrrency exposure risk towards Indian Rupee is negligible due to the insignificant wrrency balance 
exposed to such risk. Also, the Group doesn't maintain significant cash balance in GBP. The balance as at 31 March 
2013 largely represents funds received from Gynia Holdings Ltd on 28 March 2013 which are remitted to Fows on 2 
April 2013. Therefore, the Group believes its exposure towards GBP is negligible. 

Iiquidiry risk 
Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has established an 
appropriate liquidity risk management framework for the management of the Group's short-, medium- and long
term funding and liquidity management requirements. The Group manages liquidity risk by maintaining adequate 
reserves, banking facilities and reserve borrowing facilities, by rontinuously monitoring forecast and actual cash 
flows, and by matching the maturity profiles of financial assets and liabilities 
The table below summarises the maturity profile of the Group's financial liabilities based on rontractual 
undisrounted payments for the liquidity analysis 

3monthsto 
On demand 1-3 months 1Iear 1-5 Iears 5+ !ears 

31 March 2013 
Total 

Non-interest bearing 1,160,725 59,929 1,220,654 
Variable interest rate liabilities 54,685,161 5,932,511 17,290,760 90,211,779 30,311,321 198,431,532 
Fixed interest rate liabilities 106,053,767 106,053,767 

55,845,886 5,992,440 17,290,760 90,211,779 136,365,088 305,705,953 
31 March 2012 
Non-interest bearing 1,126,261 70,397 187,205 1,383,863 
Variable interest rate liabilities 49,196,384 5,215,062 12,332,166 90,215,274 3,827,650 160, 786,536 
Fixed interest rate liabilities 52,540,536 52,540,536 

50,322,645 5,285,459 12,519,371 90,215,274 56,368,186 214,710,935 

Interest rate risk 
The Group's policy is to minimise interest rate risk exposures on long-term financing. Interest rate on short term 
borrowing from Fows is linked to actual interest inwrred by Fows capped between 6.5 percent and 10 percent. The 
Group is also exposed to changes in market interest rates through bank borrowings at variable interest rates. Short 
term investments of the Group are also at fixed interest rate and therefore, don't expose the Group to risk from 
changes in interest rate. 

The Group's interest rate exposures are roncentrated in US$. 

The analysis below illustrates the sensitivity of profit and equity to a reasonably possible change in interest rates. 
Based on volatility in interest rates in the previous 12 months, management estimates a range of 50 basis points to 
be an approximate basis for the reasonably possible change in interest rates. All other variables are held ronstant. 

Interest rate 
+ 0.50 per 

cent - 0.50 per cent 



END 

31March2013 
31March2012 

1,399,575 
1,011,957 

(1,399,575) 
(1,011,957) 

Since the loans are taken primarily for the purpose of exploration and evaluation and development and production 
activities, majority of the borrowing rnsts are mpitalised to the rnst of the asset. Hence, changes in the interest rates 
do not have any immediate substantial impact on the profit or loss. 

Commodity price risks 
The Group's share of production of gas from the Blodris sold to GAIL The price has been agreed for the 01rrent 
period and for the next three years and the same would be reviewed periodimlly and reassessed mutually by the 
parties. No rommodity price hedging rontmcts have been entered into. 

Credit risk 
The Group has made short term deposits of surplus funds available with banks and financial institutions of good 
a:edit repute and therefore, doesn't ronsider the a:edit risk to be signifimnt. Other receivables such as security 
deposits and advances with related parties do not rnmprise a signifimnt wmulative balance and thus do not expose 
the Group to a signifimnt credit risk. The Group has roncenttation of credit risk as all the Group's trade receivables 
are held with GAIL, its only 01stomer. However, GAIL has a reputable credit standing and hence the Group does 
not ronsider credit risk in respect of this to be signifimnt. None of the financial assets held by the Group are past 
due. 
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